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INTERNATIONAL AFFAIRS 


U.S. POSITION ON GULF WAR EXAMINED 
London AL-TADAMUN in Arabic No 60, 2 Jun 84 p 18 


/Article by Husayn Karim: "Waiting for the Last Quarter Hour Storm 
of the Gulf War; Has the Hour of American Intervention Come: Surprises 
Impose Themselves; Those Who Profit from War Want it to Continue"/ 


/Text/ Has the hour of American intervention in the Gulf arrived? We 
may find the answer to this question in a diplomatic report from 
Washington to an Arab capital entitled "The Difficult American Choice," 
which confirmed that the United States has to a great degree exhausted 
its diplomatic power without achieving the American miracle that 
President Reagan spoke about in 1980, and the White House has only one 
choice: fabricating events in the area to justify direct military 
intervention after the American intervention in Lebanon has passed 

into obscurity. 


There is no doubt that the war between Iraq and Iran, which has 
reached its limit and in fact has gone beyond all expectations, 
even the most pessimistic, affords ample opportunity for American 
adventurism in the Gulf area. 


Perhaps the "tanker war," the new name applied to the war, shows that 
the struggle is no longer a war due to a dispute or a war between two 
parties. It has spread to affect other countries' interests...Arab 
and Western alike! 


Thus, continuation of the war will lead to internationalization of the 
conflict, or a "global conflict" bringing many other parties onto the 
scene, which calls our attention to another point: 


If something happens over there, watch out for what might happen nearby! 


The countries are so concerned about the immediate danger or the warning 
knocking at their doors that the entire area may become preoccupied with 
what could happen to the north rather than what may happen directly to 
the west or the nighboring south. Because attention is being paid now 
to the Gulf area, we must not at the same time ignore what may 

happen suddenly in other areas, particularly in Lebanon, between Israel 
and Syria or beyond them in southern Sudan! 














This background on the escalating war reflects the current delicate 
situation. A foreign correspondent who has been present at the 
battles since they began was compelled to say, "We are at a more 
disastrous stage than the disaster itself."" He believes that the 
Iranians have been able to find the key to winning the war. But do 
the world powers want Iran to win? 


A group of observers answers this question by saying, "Such a 
victory would give the United States the opportunity to invade the 
Gulf militarily on the pretext of protecting it from Iranian 
expansionism. The opportunity would also be given to the Soviet 
Union to bargain with the Americans over the price!" 


It is true that it is impossible to imagine an Iranian victory 

through a "tanker war" along the lines of "star wars." However, it 

is also true that the tanker war forms a part of this destructive 

war, and a victory by either side depends on how many military strikes 
it can absorb and continued mobilization of power. Here the Syrian 
regime comes in, for even the Arab countries which sympathize with 

Iran for one reason or another de not under any circumstances want 

an Iranian regime in Baghdad. What a Gulf official in Paris said 
recently can be summarized as "The Gulf war's continuing does not scare 
us, its stopping does." However, many people to not believe this 
because continuation of the war is exhausting the material capabilities 
of the Gulf countries. This can be seen with the naked eye, since many 
sectors were paralyzed when development plans were frozen, and 
continuation of the war threatens the political and social structure 

in the Gulf, which is still in the formative stage. 


Of course the Gulf official did not say this haphazardly, because in 
his opinion, continuation of the war means that the superp®wers still 
differ about the Gulf's future. Even though this difference was 
translated into blood on the battlefield of reality, it seems to be 

the margin. that ensures the new found stability. We could almost 

say that it is the margin of hope for the Gulf countries. In addition, 
even if the fighting is draining the Gulf countries financially, they 
are trying one way or another to fragment the Iranian ideology, which, 
regardless of its meaning, is the true danger to the Gulf. 


However, Westerners do not agree with what the Gulf official said 

with regard to the weakening of Iran. The French themselves believe 
that continuation of the war has given Iran a type of internal strength. 
The revolution had been suffocating from terrible confusion, and the 
war "rallied the revolution." 


Contrary to aii expectations, the latest escalation in the Gulf war 
will not go beyond the limits prescribed for it on the international 
level. Washington, according to Reagan, is not willing to intervene 
directly in the conflict, even though American troops landed on the 








coast of Oman about a week ago. The most dangerous element here is 

the Israeli factor, because an Arab capital has very detailed information 
about what the Jews are doing now on the black market, and perhaps 

also on the open market. This capital confirms that Israel has offered 
to sell an atomic bomb to one of the two countries on the condition 

that it use the bomb against the other immediately. 


In any event, what will happen will not take into consideration the 
existing Russian position, because the Soviet Union cannot pose a 
direct danger to the Arab Gulf as such. Russian history, despite the 
great change from the tsars to the Bolsheviks, has always gone in a 
circle, a mehcanized repetition to a large degree. The Russians 

have never invaded the Arab Gulf area, perhaps because of the 
impossibility of coexistence between ice and desert; even the 
appearance of oil did not provide suitable opportunities for 

such coexistence. This is what former German Chancellor Willi Brandt 
stressed during his discussions with the Americans, believing that the 
Russians are too fond of living to come to the Arabian peninsula and 
put themselves at the mercy of the unknown. 


However, some believe that the future of the Arabs is again about to 
be pushed back by foreign intervention. If Lawrence spoke of "men 
who are like grains of sand," which cannot unite and quickly break 
apart, then it is unrealistic to talk about one "Arab world;" rather, 
"we are a group of incompatible worlds," which may explain the 
regional differences in one part or another of the Arab world. 





The American interest in the Gulf is attributable to the philosophy 
of the American West; the cowboy philosophy that believes that things 
can always be settled by shooting at the right targets. In this 
instance, the inhabitants of the Middle East, excluding the Israelis 
of course, would not be considered a large group of people killed. 


Surprises can happen, but those who benefit from this war want it to 
continue. The Arabs almost succeeded in ridding the area of foreign 
interference, but observers are now talking about the last quarter 
hour storm of the Iraq-Iran War. 
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INTERNATIONAL AFFAIRS 


CABLE PRODUCTION IN GULF DISCUSSED 


Paris AL-MUSTAQBAL in Arabic No 380, 2 Jun 84 pp 52-53 


/Article: "Gulf Cables: Self-Sufficiency Soon'/ 


/Text/ The Arab Gulf countries are expected to reach self-sufficiency 
soon in the manufacture of electrical cables, with this industry having 
spread recently through Saudi Arabia, Kuwait, the UAE, Bahrain and 
Oman. The industry relies particularly on the availability of raw 
materials from aluminum plants in Bahrain and Dubai and copper 

plants in Oman. 


The Saudi Cable Company in Jiddah is considered the most important of 
its kind in the Near and Middle East since it began production in 1978, 
following an outlay of approximately 60 million Saudi riyals. The 
factory was later expanded, bringing the total cost to 200 million 
riyals. 


A German company recently contracted to provide this factory with the 
equipment necessary to manufacture lead-covered cables at a rate of 
about 10.5 tons per hour. Production of this type of cable will 
begin the middle of next year. The middle of last year the company 
began producing aluminum cables at a rate of 20,000 tons of pure 
aluminum cables annually. 


The Saudi Cable Company also plans to manufacture cables made of PVC 
and other plzstics. The company currently has 950 employees, 500 of 
whom work at its headquarters in Jiddah. Sales at the end of this 
year are expected to reach 490 million Saudi riyals, as compared to 
310 million at the end of 1982. This company is active in Bahrain 
through its participation in Midal Cables, Ltd., which manufactures 
aluminum electrical cables. 


A new factory owned by the Gulf Cable and Electrical Industries Company 
has been established in Kuwait to manufacture high tension electrical 
cables (132 kilovolts). Yearly production of this factory will be 
around 300 km. We should point out that late in 1983, the parent company 
was awarded a contract by the Ministry of Electricity and Water in 
Kuwait worth approximately 700,000 Kuwaiti dinars. 














Since the last part of 1979, the DUCAB cable factory has been in 
production in Dubai. Investment outlay was $16.2 million, with the 
government of Dubai holding 60 percent of the shares and the 
remainder held by a British company. The company produces about 
500 km of plastic-coated electrical cables yearly. 


Authorization was granted last year in Oman to establish a factory 
to manufacture electrical cables in cooperation with a specialized 
British company. 
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INTERNATIONAL AFFAIRS 





INFORMATION ON GULF TANKERS PROVIDED 
London AL-TADAMUN in Arabic No 60, 2 Jun 84 pp 14-15 


/Article by Hafiz al-Qabbani: "Importance of Tankers in Gulf War; 
1.3 Billion Tons of Oil Carried by Tankers Yearly; Roundtrip Between 
Gulf and Europe Takes 70 Days; $4 Million Profit from One Trip"/ 


/Text/ Shelling of Kuwaiti and Saudi oil tankers has caused concern 

among politicians and makers of war and peace alike, just as it has 

turned people's attention to the role of oil tankers in a war such 

as that going on between Iraq and Iran for about 4 years. AL-TADAMUN 
summarizes below the most important information pertaining to oil tankers. 


Today oil tankers in general, and supertankers in particular, are the 

most important means of transportation in the world and the force that 
dominates the world's seas, since they are the largest ships made by man; 
in fact, they are the largest objects ever made by man. They are a symbol 
of the great technological progress of modern man. Their importance is 
due to the role they play in transporting oil from production centers 

to consumption centers, particularly since the distance between the two 

is long, separated by seas and unsuitable for pipelines. Nonetheless, 
from a technological standpoint, they are still in their infancy. 


Oil was discovered more than 100 years ago in the United States, even 
though it was found naturally in various parts of the world on the 
earth's surface. Society viewed oil as an easily used and abundant 
product; however, its use was concentrated in the United States and 
thus there was no pressing need to transport it. During the 1930's, 
coal covered 75 percent of world energy consumption and oil only 15 
percent. In 1950, oil's percentage increased by only 10 percent, to 
25 percent, and in 1956 grew to 37 percent. 


In the non-communist industrialized wovld, which is the main energy 
consumer, oil became the primary energy source following the most 
significant economic change to occur in Western Europe and Japan, when 
following World War II, these countries converted from coal to oil use. 
During the early 1960's, European consumption of oil increased three-fold, 
and Japan's consumption increased seven-fold. In Europe in 1951, oil 

















represented only 15 percent of total energy consumption, or about 37 
million tons. At the beginning of 1968, oil replaced coal as the 
primary source of energy, representing 65 percent, or 500 million 
tons of oil annually, half of this from the Middle East. In 1980, 
consumption almost doubled to 970 million tons annually. 


Japan converted from coal to oil more rapidly than Europe. From the 
beginning, the United States had encouraged Japan to use oil, and Japan 


also realized that coal would not meet the requirements of its ambitious 


industrial plans, particularly since most of its mines were located on 
remote islands. In 1950, coal covered 60 percent of energy ccnsumption, 
and at the beginning of the 1960's, the percentages for coal and gas 
achieved parity. Now Japan is the largest oil consumer in the world, 
using about 300 million tons yearly, 90 percent of which is imported, 
and 80 percent of this figure comes by oil tanker from the Middle East. 


All these changes were a fundamental reason for increased dependency 
on oil tankers, particularly supertankers. The history of oil tankers 
goes back to the previous century when the United States built tankers 
with a capacity of thousands of tons to transport American oil. At 
the end of 1973, there were 781 tankers each with a capacity of more 
than 200,000 tons, including 26 with a capacity of more than 400,000 
tons, the type known as the "supertanker."' However, we must point 

out that the boom in the oil tanker market of the 1970's did not 
continue in the 1980's, when we began to hear about a surplus on the 
tanker market, with some tankers sold for scrap and others used for 
floating storage. 


Developments in designing and building oil tankers took place with 
unimaginable speed. At the end of World War II, the capacity of the 
largest tanker did not exceed 18,000 tons; in 1950, capacity was no 
more than 28,000 tons; 6 years later, the maximum capacity of an oil 
tanker was 45,000 tons and in the early 1960's, tankers with 
capacities of 100,000 tons appeared. Journalists covering maritime 
affairs remember the articles that they wrote with amazement at this 
type of ship at that time. Then tankers with capacities of 150,000 
tons, 170,000 tons, 100,000 tons and 250,000 tons came along, and by 
1969, there were tankers with capacities of 326,000 tons, and the 
world was in a frantic race. Whenever the world starts to speak of 
the largest tanker, a larger tanker appears. In 1972, the tanker 
(Banszk!) Maru was launched with a capacity of 372,000 tons, and a 
few years later, the "Globtik Tokyo" was launched with a capacity of 
500,000 tons. 


Despite the slowdown witnessed by the tanker market, there are still 
projects to build tankers with capacities of 750,000 tons, even 1.25 
million tons. 


The tanker with 1.25 million tons will be about 550 meters long, 80 
meters wide and 30 meters deep. However, 80 percent of the tanker's 











depth and height will be under water, as opposed to passenger ships 
that have 80 percent of their height above water. For this reason, 

uch a ship will not be able to enter any existing port or even to 
approach the coast line of any country. 


The surprising thing is that despite the advanced technology used in 
building super tankers, their speed does not exceed 15 knots per hour. 
The reason is not the lack of the technology necessary to build faster 
ships; experience has shown that this speed is the most economical, 
which means that the round trip from Europe to the Arab Gulf takes 
about 70 days. Stranger still is that tankers cannot stop at all 
except at the port of arrival. When a tanker passes the Cape of Good 
Hope, a helicopter drops mail and necessary supplies for the crew on 
the deck of the tanker while it is mo ing or the tanker has a rendezvous 
with a fast steam-powered boat at a specific location on the open seas 
and supplies are transferred to the tanker. When a tanker arrives at 
the loading point, it does not anchor in the exporting country's port, 
but at a distance of as much as 24 km out in the sea, and the oil is 
pumped through pipes from oil storage tanks on the shore over a period 
of 12 to 18 hours. Time is a very important element for supertankers, 
and the Shell Company has conducted a study showing that shortening 
the amount of time one of its tankers is anchored to 1 hour could 

mean savings ot 1 million pounds sterling a year. It is very difficult 
to calculate the profit from an oil tanker because of differing 
capacities, but a supertanker- could -earn $4 million profit in one trip. 


All this means one basic thing to a tanker crew member--after the trip 
begins, he cannot leave the ship until his immediate period of service 
expires. Many times in the world of tankers, the period of service 
may come to a full year without the crew member's leaving the tanker, 
and since we remember that the tanker usually anchors 20 km from shore, 
this means his not seeing land at all. Oil companies have arranged 
operations now so that the crews work for 5 or 6 months and are then 
given 2 months’ vacation, etc. 





Experts confirm that oil tankers will remain the most important 
maritime transportation for years to come, and their size will grow 
continuously with technilogical progress. 
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INTERNATIONAL AFFAIRS 


ARAB LEAGUE ENVOY DENOUNCES CONFERENCE ON TERROR 


PMO60932 Riyadh AR-RIYAD in Arabic 29 Jun 84 p 2 


[AR-RIYAD bureau report: 


"Clovis Maqsud: 


Conference on Intermational Terror 


in U.S. Capital--a Disgraceful Cover for Institutionalized Terror''] 


[Text] Washington — Ambassador Clovis Maqsud, Arab League 
Envoy to the United Nations, said at a press conference he held 
in Washington that the conference on “international terror” held 
in the U.S. capital cannot be considered a conference since it did 
not really deal with terror. The fact is that it was both a misnomer 
and a disgraceful cover for institutionalized terror. 


Maaqsud added: The objective of the conference is to enable 
Israel to get away with its acts of terrorism. The “Jonathan 
Institute,” he said, has held its second conference on terror to 
achieve the following objectives: 


1. To cover up Israel's involvement in terror and the Israeli 
institutions’ support for it, as well as to suppress questions 
regarding Israeli terror. 


2. To seek to distort the worldwide concept of terror with the aim 
of confusing world opinion through the adoption of concepts 
compatible with Israel’s actions against the Palestinians in par- 
ticular and the Arabs in general. 


3. To absolve Israel of its invasion of Lebanon and its savage 
treatement, particularly, of the Palestinian refugees in Lebanon 
and of the Lebanese civilians, as if the invasion were a model for 
combating terror. 


4. To distract U.S. public opinion and world opinion from Israel's 
violation of international laws, including the Geneva conference 
resolutions. 


CSO: 5600/4517 


5. To seek to create a link between the Palestinian struggle for 
the right to self-determination and national identity and violence, 
and to portray the Palestinian movement as embracing the 
ideology of violence and being determined to resort to terror. 


This conference, Maqsud added, was planned by Israel and its 
supporters with the aim of depriving the Palestinian people’s 
struggle of its legality and seeking to strike at the Palestinian and 
Arab right to restore the occupied territories and the interna- 
tional recognition of this right. 


What is inconceivable, Maqsud said, was that some U.S. officials 
have given their backing to this conference and, instead of 
discussing the real challenges facing us, have consciously or 
unconsciously given support for the Israeli-backed campaign to 
justify and cover up its policy advocating violence, expansion, 
racism, occupation, and annexation. 


Magsud added: What is also disturbing is the U.S. officials’ 
support for Israel's stand of refusing to comply with the UN 
resolutions and thus paralyzing all its moves and its powers. 




















INTERNATIONAL AFFAIRS 


NEW REFINERY PROJECTS IN NORTH, WEST AFRICA 


Frankfurt/Main FRANKFURTER ZEITUNG/BLICK DURCH DIE WIRTSCHAFT in German 12 Jun 
84 p 2 


[Text] W. An. Frankfurt. In contrast to Western Europe, where crude oil 
refineries have been shut down, new refinery projects are being planned, 
started, or have been completed in North and West Africa. Oil producing 
countries in particular are launching these projects to meet their domestic 
demands for petrochemical products and, to some extent, for export. In the 
North African region this is especially true for Egypt where crude oil 
production has steadily increased during the last years. 


The state-owned Egyptian General Petroleum Corporation (EGPC) announced in 
March 1984 that an additional crude oil refinery will be built in Asyut, 
Upper Egypt. The company also plans to build crude oil refineries in Suez 
and Abu Rudeis. The Asyut refinery will have an anticipated throughput 
capacity of 2 million tons annually, thus meeting requirements for Upper 
Egypt. A throughput capacity of 5.6 million tons annually is planned for the 
new Suez refinery. Capital investment requirements of about 225 million 
Egyptian pounds (1 Egyptian pound = DM 3.16) have been indicated. The planned 
refinery in Abu Rudeis on the Sinai peninsula should be able to process 1.5 
million tons of crude oil annually, thus providing an assured supply for this 
region. 


The capital investment program of the EGPC also includes the addition of a 
distillery for the existing refinery at Mosta Mostorod near Cairo, with an 
anticipated annual capacity of 3 million tons. A consortium of international 
banks, headed by the American Express International Banking Corporation, 
recently extended a $52.2 million credit to the Italian Snamprogetti SpA of 
Milan--which belongs to the state-owned ENI Group--for the construction of 

a linear alkyd gasoline complex at the crude oil refinery of the Nasr Petroleum 
Company in Amerya near Alexandria. 


The throughput capacity of the only oil refinery in Tunesia in Bizerte is 

no longer sufficient to meet domestic demands. It is operated by the 
state-owned Societe Tunisienne des Industries de Raffinage (Stir) and can 
currently process only 1.5 million tons of crude oil annually. Consequently, 
an expansion of the through-put capacity to 6.5 million tons annually has 
been planned. The Foster Wheeler Francaise Company, a subsidiary of the U.S. 
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Foster Wheeler Corporation of Livingstone, New Jersey, has been retained 
as consultant for this project for which a capital investment of about $200 
million has been projected. 


After the reorganization, started in 1982, of the state-owned Algerian 
Sonatrach enterprise, which heretofore had been solely responsible for the 
crude oil and natural gas industry, 12 autonomous companied were formed for 
individual branches. The Enterprise de Raffinage et de Distribution des 
Produits Petroliers [Refinery and Petrochemical Product Distribution Company] 
is now responsible for refineries and the network of gasoline stations. The 
second phase of expansion of the new crua2 oil refinery in Skikda--which is 
now capable of processing 15 million tons of crude oil annually--was 
accomplished at the beginning of 1982. Snamprogetti SpA had been awarded the 
construction contract for the crude oil refinery. 


The expansion of the crude oil refinery in Arzew near Oran was completed in 
1982 when the lubricating oil installation, with an annual capacity of 120,000 
tons, became operational. Construction of the installation had been entrusted 
to an international consortium under the leadership of Kloeckner Industrie- 
Anlagen GmbH, Duesseldorf, which also included the Austrian Voest Alpine AG, 
Linz. The Kloeckner subsidiary in the Netherlands was also a supplier. 


The two refining companies in Morocco have recently expanded the throughput 
capacity of their plants. The crude oil refinery Societe Marocaine de 
l'Industrie de Raffinage de Petrole (SAMIR) in Mohammedia near Rabat now 
possesses an average annual capacity of 6.75 million tons and the Societe 
Cherifienne des Petroles (SCP) in Sidi-Kacem of 1 million tons. Samir has 
also awarded a contract for the construction of a lubricating oil plant. 
The contract, amounting to approximately 700 million French francs, was 
awarded to Technip S.A., Paris, in conjunction with its Italian subsidiary 
Technipetrol. The lubricating oil plant, which is supposed to become 
operational this year, has been designed for an annual capacity of 100,000 
tons of industrial oils, 20,000 tons of paraffin and 100,000 tons of bitumen. 


In March 1984 it was announced that Samir had received a loan of 132 million 
dollars from a consortium of banks controlled by the Gulf International Bank, 
Banque Marocaine du Commerce Exterieur, Riyadh Bank and Saudi Arabia Bank. 
Construction of a third Moroccan crude oil refinery with an annual throughput 
capacity of 4 million tons is contemplated for the new industrial complex and 
harbor of Jorf Lasfar. 


In the West African region, the expansion and modernization of the only crude 
oil refinery in Senegal has recently been completed; it is operated by the 
Societe Africaine de Raffinage (SAR) in Dakar. The annual capacity of the 
atmospheric distillation plant was increased from 900,000 to 1.2 million 

tons and the capacity of the catalytic converter plant was expanded from 14 
to 19 cubic meters per hour. In addition, a desulfuration plant (Merox 
procedure) was built with an annual capacity of 215,000 tons. 


On the Ivory Coast, the crude oil refinery of the Societe Ivorienne de 
Raffinage (SIR) in Vridi near Abidjan is in operation. By the end of 1983 
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the expansion of this refinery had been accomplished in two phases. This 
first phase was completed by the end of 1982 by the French company Heurtey 
Industries, Paris, which primarily provided and installed a distillation 
plant, a catalytic converter and a desulfuration installation. In the 
second phase of the expansion of the refinery, America's Fluor Corporation, 
Los Angeles, provided a hydrocracker and moorings for tankers up to 250,000 
tdw. The total cost of the expansion--which doubled the annual throughput 
capacity from 2 to 4 million--was approximately 150 billion frs CFA (100 frs 
CFA = about DM 0.66). In February 1982 an international consortium of 
banks, controlled by the U.S.'s Continental Illinois Bank, granted a medium 
term loan of $50 million dollars as partial financing. Two additional loans 
totaling 1.4 billion French francs were granted by another international 
consortium of banks headed by the French Societe Generale and the Bank of 
America. Shareholders of SIR are the state-owned Societe Nationale 
d'Operations Petrolieres de la Cote d'Ivoire (Petroci), Abidjan, which owns 42 
percent; the government of Upper Volta (10 percent); and seven international 
oil companies operating in the country. 


The only refining company in Ghana is Ghana Italian Petroleum Company (Ghaip), 
Accra, which is planning to modernize its crude oil refinery in the harbor 
city of Tema. The estimated cost of the project is roughly $25 million. 
Partial financing for the project was recently provided by the World Bank 
with a loan of $6.9 million and the European Investment Bank (EIB), Luxemburg, 
which granted an additional loan of 7.6 million units of account (1 unit of 
account = about DM 2.24). Credit is also expected to be extended by the 

Arab Bank for Economic Development in Africa (Badea), Khartoum (Sudan). The 
objectives of the modernization program are to gear production to domestic 
needs, to reduce the considerable crude oil losses during production, to 
avoid losses in the harbor of Tema during transshipment and to improve 
domestic distribution of refinery products. A contract for a feasibility 
study was signed with the French Bureau d'Etudes Industrrielles et de 
Cooperation de l'Institut Francais du Petrole (Beicip). 


In the fall of 1983, the Snamprogetti SpA was awarded a contract in Nigeria 
by the state-owned National Nigerian Petroleum Company (NNPC), valued at 40 
billion lire, for the expansion of the crude oil refinery in the harbor city 
of Warri in the federal state of Bendel which Snamprogetti SpA had built 
between 1976 and 1978 together with the italian firm Saipen SpA. The 
throughput capacity of the refinery is to be expanded by 25 percent to 6.25 
million tons annually; the project is to be completed by 1988. In addition 
to the older crude oil refinery in the harbor city of Port Harcourt, Nigeria 
also has a third refinery in Kaduna which started production in 1980. The 
construction contract for this refinery, which has an annual throughput 
capacity of 4.5 million tons, had been awarded to two Japanese companies: 
Chiyoda Chemical Engineering & Construction Company Ltd, Yokohama, and 

C. Itoh & Company Ltd. 


In Cameroon, near Limbe (formerly Victoria) at the foot of the volcanic 
Cameroon Mountain, the refinery of the Societe Nationale de Raffinage (Sonara) 
was built with a throughput capacity of 2 million tons for processing part 

of the domestically produced oil. The official inauguration of the refinery 
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occuried in May 1981; its cost had been about 66 Billion frs CFA. In 1982, 
Sonara, in which the Cameroon government has a 66 percent interest, processed 
roughly 1.5 million tons of crude oil. Additional part owners of Sonara are 
Total Afrique, a subsidiary of Compagnie Francaise des Petroles (CFP), Paris, 
with a 10 percent interest; the Mobil Oil Corporation; Pecten Cameroon Ltd 
(Royal Dutch/Shell Group); and Elf Serepca, all active in Cameroon, with an 

8 percent interest each. The French company Procofrance, which received 
technical assistance from CFP, had been awarded the construction contract. 


12628 
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ALGERIA 


BRIEFS 


SMUGGLING ATTEMPTS CONTROLLED---A responsible Algerian source asserted to AL- 
TADAMUN that security officials and border guards are determined to strengthen 
their control over the border areas, especially with Morocco and Mali, to stop 
the smuggling of food items from Algeria to the two neighboring countries. 

The source gave the following examples as evidence of this determination: the 
seizure of 20 kg of drugs on the Algerian-Moroccan borders at the beginning of 
this month; the arrest of a smuggling network that included 11 Malian and 

1 Algerian who were transporting large quantities of consumer goods by trucks 
‘io Mali. [Text] [London AL-TADAMUN in Arabic No 63, 23 Jun 84 p 6] 


CSO: 4504/326 
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EGYPT 


SUDANESE OFFICIAL VIEWS EGYPTIAN ELECTIONS 
London AL-TADAMUN in Arabic No 59, 26 May 84 pp 16-17 


[Article: "Sudanese Official Analyzes for AL-TADAMUN Dimensions of Egyptian 
Election Battle: Real Battle Was Under Skin and Outward Signs Emerged on 
Surface"] 


[Text] The Wafd has lost through its alliance with the 
Brotherhood, the Grouping has sung its song outside the 
flock and the NDP [National Democratic Party] has engaged 
in the wrong propaganda but will not lose in the end. 


There is no dramatic change and the Egyptian man-in-the- 
street continues to follow political affairs with little 
interest. 


AL-TADAMUN asked a Sudanese official who holds a sensitive 
position in his country to analyze the dimensions of the 
election battle in Egypt--a battle whose details he has 
followed on the spot by virtue of his position on the one 
hand and out of personal passion and interest on the other 
hand. Here is the text of the analysis of the official 
who has expressed to us his wish not to reveal his name 

or his position out of consideration for objective circum- 
stances: 


A followup on the "scenario" of the election battle in Egypt has shown every 
discerning observer that it is an exaggeration to the point of error to be- 
lieve that "dramatic" surprises will occur in connection with the elections 
and their outcome. Rather, the election battle has demonstrated indubitably 
that all the Egyptian parties have approached the election campaign with a 
sort of inadequacy that has caused them to make evident strategic mistakes. 
Therefore, no significant change will occur in Egypt as a result of these 
elections. It is most likely that the NDP will, despite the mistakes it has 
made during the election campaign, continue to hold the power and that the 
distance between such parties as the Grouping, the Wafd, the Brotherhood and 
the Labor Party and the attainment of power is still a long distance. 
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Moreover, a careful reading of the election battle scenario is likely to dem 
onstrate the mistakes committed by the parties on the one hand and to demon- 
strate, on the other hand, why any dramatic change is not likely to occur. 


The first observation with which a careful observer of the election battle 
emerges is that the battle has been tantamount to two battles: A battle on 
the surface and another battle under the skin [concealed}. What has happened 
openly is tantamount to a conventional election battle and what has happened 
under the skin is a different kind of battle. It must be noted here that the 
phrase “under the skin" is intentional because what has happened is as close 
as can be to a rash when it breaks. Besides, there is a firm relationship 
between what has happened on the surface and what has happened under the skin. 
The battle has taken place on the surface while being fueled by undercurrents, 
i.e., by what is under the skin. 


Wafd, Brotherhood and the Big Mistake 


The observer must also pause first before the Wafd Party and the clamor its 
return to the arena of Egyptian political action has created. It is a clamor 
which has led some people, especially outside Egypt, to link the possibility 
of the occurrence of a big change with the possibility of the Wafd scoring a 
victory and forming the cabinet. The fact is that the Wafd has waged the 
election battle while disavowing all its old slogans and embracing all of the 
Muslim Brotherhood's old slogans, beginning with the slogan "God is our ruler, 
Islam is our religion and the Koran is our constitution" and ending with the 
slogan "death for the sake of God is our dearest wish." The peril in this 
approach is that the Wafd Party has thus been reiterating the Brotherhood's 
old slogans and addressing a mentality that no longer has influence on the 
Egyptian street. The danger of this approach is further embodied in the fact 
that it reflects a kind of conviction in the Wafd that the influential force 
in the Egyptian street at present is the Muslim Brotherhood. The Wafd has 
thus committed the strategic mistake that has deprived it of its most impor- 
tant bases, meaning the Egyptian liberal class which includes segments com- 
prised of businessmen, merchants, bank and firm managers and prominent em 
ployees [civil servants] generally. This class has always formed one of the 
Wafd's broad bases of support among the voters' ranks. 


Moreover, the Wafd-Brotherhood alliance's mistake caused the Wafd Party to 
lose another important voting base, namely the Coptic voting force. The 
Egyptian Copts have always been one of the main bases of the Wafd Party by 
virtue of the fact that they feel reassured that it is the party that adopts 
"secularism" and separates the church from the state. The importance of 

the Coptic segment lies in the fact that it constitutes a numerically influ- 
ential voting force in a number of election districts in accordance with the 
election system in force in Egypt. 


Consequently, the Wafd's chance to score a crushing victory in these elec- 
tions is absolutely nonexistent. The Wafd's alliance with the Brotherhood 
has come to take away from the Wafd votes which it would have won without 
allving itself with the Brotherhood. 
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Grouping Party: Two Rejected Slogans 


As for the Grouping Party, it has been able with some sort of a miracle--a 
financing miracle--to be present in the ranks of all the groups, with concen- 
‘trated propaganda but also with slogans that have a limited effect. The 
Grouping has raised two basic slogans, namely secularism and Nasirism. We 
notice here that the slogan "secularism" is rejected by virtue of the Egyptian 
street's opposition to this slogan. It is an opposition emanating from the 
impact of its rejection by the imams and mosque preachers who see in the slo- 
gan of "secularism" a kind of concealed communism. Consequently, they attack 
this slogan ceaselessly. Add to this the fact that the NDP counteracts the 
same slogan. Therefore, this slogan's impact is very limited in Egyptian 
circles and it does not have the power to influence voting. 


As for the slogan of Nasirism, Nasirism was subjected to enough defamation 
during the series of attacks against it under al-Sadat's administration and 
in the books published about 'Abd-al-Nasir's era and about the centers of 
power. Added to this is an important factor, namely that the new generation 
or new class in Egypt at present is against Nasirist concepts which, for 
example, support nationalization and socialism. It is a class that evokes 
extreme amazement. It is the class which 'Abd-al-Nasir defended but whose 
aspirations he cculd not meet. It is also the class which Anwar al-Sadat 
embraced but could not win. The class whose aspirations ‘Abd-al-Nasir tried 
to meet is a class of craftsmen and skilled workers. It is a class for which 
"Abd-c1-Nasir could not achieve all it wanted and for which he was only able 
to achieve free education, free medical care and some other services. When 
al-Sadat came to power and with the open-door economy, the outcome of the 
October war and the emigration of Egyptian labor to the outside world, the 
features of this class changed, with the class becoming a class with high 
incomes and little political awareness. This means that this class no longer 
suffers from limited income but rather has gained the purchasing power that 
enables it to live at a certain standard. Consequently, this class's inter- 
ests have become more "bourgeois" than "socialist" in nature. Therefore, the 
Grouping Party's focus on this class is not a sound focus. It can even be 
said that the Grouping Party has lost this class, as it has lost the national 
capitalist class, which it has not been able to reach. Neither has this 
party been able to convince this class of its program or to create any inter- 
action between itself and this class. 


Moreover, the Grouping Party made another strategic mistake when it attacked 
the symbols of the 23 July revolution, excluding President Jamal '‘Abd-al- 
Nasir. ‘The party is against Anwar al-Sadat, Kamal-al-Din Husayn and 'Abd-al- 
Latif al-Baghdadi. It has attacked all of the revolution's symbols, except 
for 'Abd-al-Nasir. This has given the people the impression that ‘Abd-al- 
Nasir did not represent a revolution but an individual and that he was a 
leader and not part of a revolutionary institution. This is a mistake which 
has driven many people away from the Grouping Party after having developed 
the feeling that this party supports the leadership or dictatorship of the 
individual. 
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It may also be said that the Grouping has been singing outside the flock and 
has been raising before the people the specter of a nonexistent hardship-- 
specifically the hardship of the lack of services. But the people, espe- 
cially in Cairo, Alexandria and the other major cities, notice that a major 
effort is being made by the government to supply these services. It is a 
tangible effort, whether at the level of the services or the level of com- 
batting inflation and fighting the pressure of the World Bank which is de- 
manding that the prices of essential goods be raised. The people notice 
these efforts and read about them whereas the Grouping Party attacks them. 
Besides, the Grouping Party is talking about an "open-door consumption" 
whereas the people notice that there is a development plan and see President 
Husni Mubarak visiting production sites. 


Consequently, the Grouping Party has lost where it had planned to win, mean- 
ing that it has wagered on the hardship of a certain class. But this class 
is suffering no longer. Rather, the hardship itself is nonexistent. The 
only group which the Grouping Party has gained is a group of some Egyptian 
Copts who shied away from the Wafd-Brotherhood alliance and withdrew to the 
Grouping. 


As for the Labor Party, it has split from within through its internal con- 
flicts that have been no secret to the Egyptian man in the street. There- 
fore, its election influence has become extremely limited. The same goes for 
the electoral influence of the Liberal Party, which is a limited influence. 
Meanwhile, al-Ummah Party has not competed in the elections. 


National Party: Accomplishments and Mistakes 


We now come to the NDP. We notice that this party has waged the election 
battle with an enormous stock of accomplishments and with the mobilization of 
the information media on its side to answer the opposition parties. But it 
has not presented a plan to project the accomplishments of the NDP govern- 
ment itself in the spheres of development, food security, services and other 
spheres. If the opposition attacks 'Abd-al-Nasir, this party answers it and 
if the opposition attacks al-Sadat, it also answers it. At the political 
level, the political agencies have completely failed to utilize the govern- 
ment's positive stances. An example in this regard is that Egypt's role in- 
sofar as the PLO and Yasir ‘Arafat are concerned is not mentioned. If men~ 
tioned, then everything is attributed to Husni Mubarak. It is not depicted 
as a part of Egypt's pan-Arab tendency but rather as a personal initiative 
on the part of President Mubarak. This is why the party's and government's 
role in normalizing the process of the normalization of Egyptian-Israeli 
relations does not get its due credit. What is meant here by normalizing 
the normalization is the act of giving relations between Egypt and Israel 
their normal dimensions. There is another example, namely that Egypt's 
severance of its diplomatic relations with Costa Rica and Venezuela after 
they moved their embassies to Jerusalem and the enormous pressure which 
Egypt exerted to persuade the United States not to move its embassy to Jeru- 
salem, have not gotten their due in the media. The NDP agencies have failed 
to utilize all these examples. This is because the NDP believes that these 
issues no longer interest the Egyptian citizen and because after al-Sadat, 
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this citizen has drowned in Egyptian regionalism and his Arab relations have 
become some sort of a political luxury and prestige that brighten Egypt's 
image but that are not a part of the Egyptian people's general interest. 
This, of course, is a faulty diagnosis on the part of the NDP's information 
agencies because Egypt is paying dearly for its present stances vis-a-vis 
Israel. 


There is another issue raised in the struggle between the government and the 
opposition, namely the issue ot the intesration of Egypt and Sudan. The 
Grouping Party, for example, attacks the government on account of the inte- 
gration with Sudan whereas the NDP maintains complete silence on the issue, 
as if it were not a strategic issue that concerns the Egyptian citizen as 
much as it concerns the Sudanese citizen. 


Negative Final Outcome 


Moreover, the final outcome of what is under the skin is that the opposi- 
tion's statements and the government's statements have succeeded in convinc- 
ing Egyptian youth that all that is happening is tantamount to matters that 
do not concern them. All the vituperation, lies and falsehoods are nourish- 
ing the religious radicalism which has resurfaced in Egypt. It is worth 
noting here that a large part of the Wafd Party's financing has come from 

the Muslim Brotherhood members who have emigrated to Saudi Arabia and the 
Gulf states and amassed fortunes there. There is at present an office for 
the Wafd Party in every quarter and this office used to be an office or a 
center of the Muslim Brotherhood. The Islamic groups have also obtained 
financing and arms from those [not further identified] groups which encourage 
the Islamic groups to drown the country in a state of terrorism so that if 
they fail in the elections, Egypt will return to the special laws. There are 
numerous attempts by the radical Islamic groups and by the groups that fi- 
nance them to persuade the government to restore the special laws. The exam 
ple in this respect consists of the acts of sabotage carried out against the 
Christians in al-Fayyum. 





Let us return to our analysis of the election process in which the NDP is 
expected to win the majority. There are two fundamental reasons for this 
expectation: 


The first is the election law itself which stipulates that a party obtain 

8 percent of the total votes to enter the People's Assembly. It is worth 
noting here that the Egyptian people are always with the government party. 
Moreover, they shy away from the ideological parties. Through its alliance 
with the Brotherhood, the Wafd Party has become an ideological party, the 
same as the Grouping Party. Therefore, it is most likely that the voters 
will cast their votes for the NDP--the government party--or will refrain 
from taking part in the elections. The reason is that there is no place for 
engaging in oneupmanship against Husni Mubarak because of his personality 
and wisdom and because he is the president of the republic, regardless of 
whether the NDP wins or loses. This is something that is likely to diminish 
the importance of the elections. 
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The second reason is the lack of seriousness in the slogans raised by che 
opposition, in addition to the opposition's tactical and strategic mistakes. 
All these factors together do not give the election battle the form [impor- 
tance] which people abroad imagine. It is most likely that the Wafd will not 
gain more than 10-12 percent of the parliamentary seats and the Grouping 

3-4 percent, with the NDP getting the majority. Let me repeat that it is 
wrong or exaggerated to expect surprises to occur. By its nature, Egypt 
fears dramatic change and the ruler in Egypt always has his reverence. Faruq 
was not dethroned by a popular revolution, for example, and when Jamal '‘Abd- 
al-Nasir died, the masses shed hot tears in mourning even though he had been 
defeated in war and even though the 1967 defeat was simultaneously a source 
of wrath and ridicule. 


Therefore, the Egyptian people's interest in the elections is limited. Their 
interest in the soccer match between al-Ahli and al-Zamalik clubs is still 
stronger than their interest in the elections. To repeat again, the Wafd 
Party, which could have been involved as a main party in heating up the elec- 
tion battle, has now become a facade for the Muslim Brotherhood. The only 
apprehension felt here is that if the Wafd Party is defeated, then this would 
also be a defeat to the Brotherhood which has been acting since the assassina- 
tion of al-Sadat with the ecstasy of the victorious. In such a case, there 
is the fear that under the canopy of defeat in the elections, the Brotherhood 
will turn to terror and violence, especially since the security agency in 
Egypt is a liberal agency. 


It also remains to be said that it is unlikely that surprises of the military- 
coup type will happen and there is absolutely no basis for such a fear, re- 
gardless of the outcome of the elections. As for the Egyptian-Sudanese inte- 
gration and its relationship with the elections, what can be said in this 
regard is that an integration emanating from the identical nature of two re- 
gimes is a temporary integration whereas an integration emanating from diver- 
sity is durable because it is stronger than the regimes. 


8494 
CSO: 4504/298 


20 








ISRAEL 


TRADE MINISTER PATT INTERVIEWED ON FUTURE OF EXPORTS 
Tel Aviv HA'ARETZ in Hebrew 25 May 84 (Weekend Supplement) pp 4-5 


/Interview with Gid'on Patt, minister of commerce and industry, by 
Shlomo Ma'oz, on the future of Israeli exports, date and place not 
specified/ 


The Minister of Industry, Gid'on Patt, is crazy about Israeli industry, 
believes in its capabilities, and foresees that the future is for a 
technological Israel which tends to export more and more to the United 
States while relying on the private sector. 


But the Minister of Industry is also aware of the industrial sector, 
which fears competition from abroad and wishes to remain under the 
protection that the government has provided for it over the years. 
He warns those occasional industrialists that do not understand, in 
his words, "the needs of industrial development." Not only are they 
not excited about developments, they are even afraid of them. 


Gid’on Patt is first and foremost proud of the Israeli electronic 
industry, which has achieved significant acccmplishments in the years 

in which he has been serving as Minister of Industry. He notes that 
important international corporations have come to Israel within this 
period and are thus developing a base for a high tech industry in the 
ranks of the world's industrialized nations. He sites, in particular, 
other smaller companies. These plants, together with Israeli electronics 
industrial plants, constitute an important base for the Israeli 

economy. This assures growth of the advanced export sector and growth 
in production capability as a product of automation. 


Industrial export will increase this year at a rate of 15 to 18 

percent. In April the tendency towards an increase in exports continued, 
and it is to be expected that this tendency will continue in the coming 
months. Patt says that he knows that exports will continue to rise by 
the supply of orders received by producers and by the fact that hundreds 
of industrialists have joined the ranks of the exporters. Thus for 
example, pressure has been applied recently to Israel's commercial 
consulates abroad to obtain information about export possibilities. 
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/Question/ Are you afraid of over-reliance on defense exports? 


/Answer/ For 2 years now there has been stagnation in defense 
exports and in 1983 it totalled only 16 percent of industrial exports 
apart from diamonds--$700 million. There are various reasons for that: 


a) The more that we move into the production of more sophisticated 
products, the more thay are secret and the less they are saleable. 
Wnder army instructions, there is no authorization to market them 
abroad. We are therefore left with conventional defense exports. 


b) Conventional defense exports are intended for less developed 
countries than sophisticated defense exports. The under-developed 
ccuntries in recent years have found themselves in hard times, in 
part because of fuel prices and because we have been limiting 
ourselves in export. Israel even sets export ceilings to certain 
countries. Therefore, over the long range, private sector exports 
are preferable, as they can maintain markets and develop them, while 
defense exports are sporadic. 


/Question/ How do you explain the growth in exports over the last 
few months? 


/Answer/ The growth in exports in 1984 stems from the fact that there 
has been an improvement in the international economic situation, which 
began in the United States already at the end of 1983 and is spreading 
to Furope. The signs of this improvement are already there and, 
together with the new economic policy from November of last year, 

we have achieved growth in exports. The assurance of export 
profitability is accomplished either by means of real development 

or by means of insuring the exchange rate. 


/Question/ Have the industrialists adjusted in recent years to the 
strengthening of the dollar? 


/Answer/ Yes. Exports other than diaronds, to the United States, 
now amounts to 27 percent of industrial exports. This, as compared 
to just 12 percent in 1978. The goal that I have set for Israeli 
exports in the future is as follows: one-third to North America, 
one-third to Europe, and a third to the rest of the world but 
especially to the dollar bloc. 


Exports to the enormous American market, according to this program, 
are possible by signing an agreement for a free trade area with the 
United States. I hope that this agreement will still be signed this 
year. A free trade area with the United States would be good for 
the present and for the future. 


/Question/ Some industrialists fear flooding of the Israeli market 
by American merchandise. 
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/Answer/ There are some who fear it, but a free trade area is 
required by the reality of the situation. In any case in 1989 the 
continuing process of opening Israel to goods from the European 
Common Market will be concluded. This process means the removal 

of many of the layers of protection under which a declining sector 
of Israeli industry has survived. Luckily this industrial sector 
is disappearing and a modern industry has grown up to take its 
place which, even today, contributes 34 percent of Israeli exports. 


In fact there are fears that American products will flood Israel, but 
I do not share that fear. The opening of the Israeli market is a 
healthy process which will result in serious industry, and most of it 
is serious, being able to compete both in quality and in price. 

We should remember that Israel has a natural defense, which is its 
distance from the United States. If this is not enough protection 

for Israeli industry, it will have to become more efficient. The 
United States is opening a market to us the size of the European 
Common Market, but with ten times the purchasing power. In the United 
States there is increased consumption of goods and their replacement 
every few years, in contrast to the conservative nature of the Europeans. 


/Question/ And what about Europe? 


/Answer/ We need to implement an export strategy in order to assure 
a $12 billion market in industrial exports alone. We will not be 
able to increase our share of exports to Europe much above what we 
are already exporting there today--about $2.25 billion. On the other 
hand, in the United States we will be able to achieve our export 
strategy. The free trade zone will provide new modes of trade for 
additional growth of Israeli exports. 


/Question/ What is the United States interest? 


/Answer/ First of all this is a result of the desire of the United 
States that Israel achieve economic independence. If Israel cannot 
stand on her own two feet, she will be like a millstone around the 
neck of the United States and we will have to keep on getting aid 
from her. As far as the United States is concerned Israel is a small 
country, but of course, nevertheless, there are also people there who 
are opposed to an agreement on a free trade area. There are a number 
of industries which are afraid of Israeli competition, and they have 
already expressed their opposition before the American legislative 
committees. 


/Question/ Will the agreement be similar to the agreement with the 
European Common Market? 


/Answer/ In contrast to the agreement with the European Common 


Market the agreement for a free trade area with the United States 
will be based on opening the markets of the two countries in all areas 
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beginning with agricultural industry up to bank and insurance services 
except for aviation, for which there is a separ-z”e agreement. Therefore 
Israeli bankers are taking part in the discussic.is with the United 
States as well as, of course, the Ministry of the Treasury. By 

contrast ceilings were established by the European Common Market on 
agricultural export and the export of processed agricultural products 
since 1965, which limits Israeli exports and does not meet our 
developing requirements. 


/Question/ How will we be able to sign an agreement with the United 
States while this requires that Israel sign a subsidy code? 


/Answer/ My desire is that Israeli exports not be dependent on 
subsidies and benefits beyond those necessary in the situation in 
which the Israeli economy finds itself. But we have to remember that 
there is no other economy in the world in which workers are up-rooted 
from the workplace for 60 days of reserve duty a year. We must also 
remember that there is almost no other country which is located so 
far from its export markets and its sources of raw material, and that 
at this stage Israel is like an island in the Middle East. Therefore 
it is necessary to assist her at least to cover these essential 
problems. Throughout the world there is in fact export subsidy. The 
problem is to what extent we can meet the requirements of the 
"subsidies code", and what transition period will be allowed us to 
adjust. The United States, which is asking us to do away with 

export subsidies, must take into account our balance of payment 
situation and the effort that we are investing to improve it. At 
this stage, our agreement with the United States still does not 
justify the price of doing away with production subsidies to other 
countries. 


/Question/ Will the policy of restraint in the domestic market continue 
and serve as encouragement for exports? 


/Answer/ In recent months there has been a decline in the import of 
durable goods. There has been an increase in imports in only one 
healthy area and that is the area of raw materials, but there has 

been no growth in imports for "La Dolce Vita." I have not yet decided 
what my position will be with regards to the deposit requirement which 
is set to expire at the end of this month, but in any case it is not 
my intention to encourage imports. Nevertheless if I feel that there 
are local producers who are exploiting the protection that the 
government provides them, we will decrease that protection for 
specific products in order to prevent inflationary excesses. 


/Question/ Will government investment policy continue to be selective? 
/Aanswer/ In principle we will continue to encourage sophisticated 


industries. In the last 5 years Israel invested $900 million each 
year in industry. This, at a time when the whole world was in decline. 
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The alliance share of the investment was in sophisticated industries. 
I hope that exports will grow at significant rates like this year--15 
percent, despite a growth of 2.5 percent only in manpower per year. 


Despite budgetary pressures, which more than once forced a change in 
the government aid package to investments, I have tried, and I 
believe successfully, to prevent erosion in benefits for investments. 
Israel is in competition with many « wuntries which offer a full 
benefit package to investors in order to attract investments to their 
countries, and this obliges us to compete successfully to attract 
those investors. 


In 1983 the investment center's authorizations were divided as follows: 
38 percent were invested in electricity and electronics, 16 percent 

in chemicals and medicines, and about 8 percent in metals. The goal 
is to achieve export growth of sophisticated industries at a rate of 
20 percent per year. 


/Question/ Is there over-ccncentration in Israeli industry? 


/Answer/ In the last 3 years the certificates issued by the investment 
center were characterized by great concentration. Thirty plants which 
received certification from the investment center constituted 50 
percent of all certified investments; 100 plants, which are less than 

a third of all the plants that were certified, received 80 percent of 
all certified investments. This phenomenon, which has been going on 
for years, raises the question as to whether the benefit system 

answers the needs of smaller plants and the Ministry of Industry is 

now looking into that. 
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ISRAEL 


STATISTICS SHOW ARABIC LANGUAGE TRAINING DECLINING 


Tel Aviv HA'ARETZ in Hebrew 25 May 84 p 15 
/Article by Nili Mandler: "How Will We Make Peace With the Arabs--in 
Yiddish?"/ 


/Text/ New data from the Central Statistics Bureau show that only 3.2 
percent of 12th grade students in the academic high schools learned 
Arabic for their matriculation exams at the five unit level while 86.7 
percent did not learn Arabia at all or learned only at the one-unit 
level; only 0.3 percent of academic high school students in the 
national-religious schools learned Arabic at the five unit level while 
the rate of those who did not learn it at all or learned it only at the 
one unit level was 95.2 percent; in the high school Yeshivas, which 

are under government supervision, not a single student learned Arabic 
at any level whatever. 


"Your announcement this morning turned my stomach," Uzi Gadur, an 
agronomist from Bet Halevi Moshav, in Emeq Hefer, told me the day 
after it was published. 


Uzi Gadur told me that one of his four sons, who is finishing up his 
studies this year in the local high school in Emeq Heser, studied 
Arabic beginning in the 4th grade. When last year he asked, upon 
reaching the llth grade, to make use of what he learned over 6 years 
and to study Arabic for the matriculation exams at the two to three 
unit level, he was told that the Arabic curriculum in the school was 
being done away with. Gadur did not give up and went to see the school 
principal and the Ministry of Education. He received these explanations 
and others and, among other things, was told that they could not get 
teachers for Arabic. In the end he was left with cancellation of the 
curriculum. 


According to Uzi Gadur, a sabra of Polish extraction: "We are in the 
Middle East. How are we going to make peace with the Arabs--in 
Yiddish? Even from the practical point of view it was necessary to 
teach Arabic for the matriculation exams in order to be able to 
converse with Arab workers. You should see how many Arab workers 
there are in the moshavs of Emeq Hefer. The Moshavs are full of Arab 
laborers and our youngsters cannot speak with them." 
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Uzi Gadur's story brings the statistical data to life and constitutes 
one link in the chain of trying to teach Arabic to all students in the 
educational system at a level which will enable them to integrate into 
the Middle East. The beginning of the chain was the improved and 
encouraged links that were forged at the time of Sadat's visit to 
Jerusalem in the fall of 1977. The end of the chain has been the 
weakening and crumbling of those links in the last 2 years as the 
supervisor of Arabic instruction in the Ministry of Education, 

Ya'aqov Gargir, notes: "The Sadat visit gave a big push to recognizing 
the importance of teaching the Arabic language to every student in 
Israel. With the encouragement of the Minister of Education, Zvulun 
Hammer, a 9 year program was decided upon to double the number of 
Arabic learners with the thought that we were entering a period of 
peace and would be in contact with Egypt and following that perhaps 
with the Arab world, not to speak of the Arabs’ in our midst." 


After the Sadat visit, the Ministry of Education embarked energetically 
on the project and even allocated significant resources for it. The 
program worked for several years and in fact tens of thousands of 
students were added to the system. But for the last 2 years, with 
belt-tightening and budget cuts for education, these beautiful programs 
were cut and committee recommendations in the Ministry of Education, 
which had ascertained the vital need for teaching Arabic language and 
culture to students, were pigeon-holed. The data on this matter, 

which were turned over to me by the supervisor for Arabic, speak for 
themselves: Beginning in 1982 about 6,000 hours of Arabic 

instruction were cut in all of the elementary schools, which originally 
had been given 5-year plans for teaching the language as a special 
incentive; beginning in 1983 about 1,000 out of 2,000 hours were cut 
from the middle schools; beginning in 1985, with the granting of autonomy 
to principals, the special hours package which was customary for all 
electives including Arabic was canceled and the teaching of the langugage 
will be left to the discretion of the principals. Translating these and 
other data into simple language simply means that in the last 2 years 
thousands of Arabic study classes have been done away with from the 
educational system and that abandonment will continue in the coming 
academic year. Teachers of Arabic have been warning me for a long time 
ahout the decline of the profession in the high schools. It is 
impossible, they say, from a geopolitical security or social point 

of view that a state located in the Middle East will not understand 

the language spoken around it. A veteran teacher in the Metropolitan 
high school in Tel Aviv, who defines the situation as "tragic," told 
me, that she has heard that a few students who have learned Arabic 
receive telephone offers from the IDF. "They beg them to come and work 
in intelligence because there is no cadre of Arabic-speaking students." 
The teacher decries the policy of the Ministry of Education which has 
left that field as am elective. "If the studies of Arabic were made 
obligatory for the matriculation exam at the level of two to three 
units then certainly there would be many students who would finish 
their studies at the level of four to five units." 
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The claims of this teacher an. of others in the system are strengthened 
by the supervisor for Arabic education: "For many years now I have 
been suggesting to the Education Ministry that the teaching of Arabic 
be obligatory for students from the 4th to the 10th grades in order 

to reach a level of conversation, newspaper reading and radio 

listening (today the study of Arabic at all levels is optional and not 
obligatory--N.W.). This much at least every high school graduate and 
citizen of Israel should know. I also suggested a minimum obligation 
in the matriculation exams in Israel of at least two to three units." 
Why did the Ministry of Education not accept the recommendations? 

Ask the General Director and the Chairman of the Pedagogical Secretariat, 
who determine policy in the Ministry of Education. I do not set policy. 
I am a senior official who carries out policy." 


The response of a spokesman in the Ministry of Education to these matters: 
"Over the last few years the ministry went back and reviewed the 
suggestion to require students to learn and be tested in Arabic 
matriculation exams. By considering the fact that Israeli children 
already must learn English as their first foreign language, the ministry 
felt, in all of the discussions that were held, that it would be 
practically impossible to require the students to learn and be tested 

in a second foreign language, despite the importance which the ministry 
attributes to a knowledge of Arabic. Nevertheless the ministry took 
other steps that were intended to increase the number of students 
learning Arabic. To this end the ministry took an unprecedented step 
towards the existing teaching profession in the educational system and 
announced that it would grant special financial incentives to those 
schools that encouraged their students to learn Arabic, and would 
finance that activity. Following this, the number of Arabic learners 
grew. The number of teachers preparing themselves to teach the 

language also grew and new study programs were put togethers." This 

was the spokesman's reaction. The accomplishments included in that 
action relate, apparently, to the period of time from the beginning 

of the 5-year plan for encouraging the study of Arabic within the 
educational system up to 2 years ago, the time when the cut of thousands 
of hours of Arabic instruction within the educational system began. 


Even if the Ministry of Education were to decide to begin teaching 
Arabic as a required subject in the system in the next academic year, 
it would find that it would not be able to do so. The reason: A lack 
of teachers for Arabic and inadequate functioning on the part of many 
of the 800 teachers now in the system. Says supervisor Gargir: "I 

am dissatisfied with the product turned out by the teachers colleges 
and universities, both from the qualitative and quantitative viewpoints. 
The universities claim that they are not preparing teachers, but 
researchers. And therefore it turns out that we get a teacher with a 
BA who does not know the Arabic language. His fluency in the language 
is passive. He can read the Koran and Arabic literature; he cannot 
speak Arabic because his preparation is deficient. 





"As far as the teachers colleges are concerned, the problem is that 
they do not learn enough in them. The study hours for those 
concentrating in Arabic total 6 hours a year over 3 years. The load 
that students such as these get is simply not enough. They more or 
less know how to speak spoken Arabic but their knowledge of the 

Arabic language and Arabic literature is deficient. Therefore it 
turns out that about half of the teachers in the educational system 
are insufficiently prepared and need improvement. That is to say they 
do not have proper fluency in the language." 


What about incorporating Arab teachers into the Jewish schools? - 
"About 7 years ago in two of the Arab teachers colleges we opered a 
track for teaching Arabic in the Jewish schools. This went on for 2 
or 3 years and because of the reductions it was closed about 4 years 
ago. Today there is practically no framework for preparing Arab 
teachers for Jewish schools; such a framework could add good teachers 
to the system." 


The educational budget cuts were also expressed in the preparation of 
teachers for Arabic: "In the next academic year, they are going to 
close the only religious teachers college, in Kfar-Eliyahu, which 
prepares teachers for Arabic. That is to say there will not be any 
framework at all for preparing teachers for national-religious 
education." And still other cuts: "At one time we had put together 
a program in spoken Arabic for beginners in the framework of 
educational television. The program was shown for 3 years and is 
being shown today as well three times a week. We want to get 
authorization to put out a program in advanced spoken Arabic. 

We have asked about this from the pedagogical secretariat in the 
Ministry of Education. The response: "There is no money." 
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JORDAN 


GULF WAR BOOSTS COUNTRY'S SHIPPING LINE 


Beirut AN-NAHAR ARAB REPORT & MEMO in English No 15, 18 Jun 84 p 12 


[Text ] The Gulf war between Iran and Iraq is helping Jordan's 


small shipping liné, which has shown a profit for the 
third successive year. Jordan National Shipping Line 
(JNSL) reported a profit of JD 685,000 ($1.8mn), com- 
pared with profits of JD 590,000 in 1982 and JD 1.1mn 
in 1981. 


The company is 75 per cent government owned 
and the authorities have b7en spurred by recent suc- 
cesses to promote the line as a source of foreign ex- 
change. The government last month instructed all go- 
vernment depatments and Jordanian commercial 
houses to give prefence to the company in their foreign 
trade dealings. 


The company is small, having only four vessels. However, 
there are now plans to acquire more ships. JNSL re- 
cently bought two 22,000-tonne bulk carriers in a joint- 
venture with A/S Kristian Jebsens Rederi of Norway. 
The ships are expected to be used for the bulk transport 
of potash and phosphates, Jordan’s principal export 
earners, which are also to be given additional invest- 
ment in the new five-year plan. 


Much of the cargo currently carried by the two 
other vessels is destined for Jordan's neighbour and 
ally, Iraq, which has provided something of a boom 
period for the port of Aqaba. 


CSO: 4400/281 
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SYNDICATED EURO LOANS=--Jordanian firms have raised $26mn in syndicated Euro- 
loans using Arab banks, it was reported from Amman last week. The Jordan 
Medical Corporation has raised $l6mn for a number of medical projects, in- 
cluding the building of a 300-bed hospital. The loan was lead-managed by 
Bahrain's Arab Banking Corporation and is guaranteed by a syndicate of banks 
in Jordan. The seven-year loan carries an interest rate of 1% percent over 
Libor and is expected to be signed in Amman later this month. Jordan Indus- 
tries Investment Corporation has signed a $10mn loan for metallurgical pro- 
jects. The loan, which was signed in Paris on May 4, is for six years and 
carries an interest rate of 1% percent above Libor. Banque Arabe et Inter- 
nationale d'Investissement were lead managers and participants included 
Al-Saudi Bank, Allied Arab Bank, Union des Banques Arabes et Francaises, the 
Arab Banking Corporation and the Bahrain Middle East Bank. This loan is also 
guaranteed by Jordanian banks. [Text] [Beirut AN-NAHAR ARAB REPORT & MEMO 
in English No 13, 14 May 84 p 8] 
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KUWAIT 


SECURITY COUNCIL RESOLUTION ON GULF TANKER WAR DISCUSSED 


London AL-TADAMUN in Arabic No 62, 16 Jun 84 pp 10-12 


[Interview with Shaykh Sabah al-Ahmad, deputy prime minister and minister of 
foreign affairs, by Khalil Matar: "The Resolution Is Positive and It Is 
Time for War To End"; in New York, date not specified] 


[Text] New York--Upon conclusion of the Security Council's discussions and 
adoption of the resolution on the Gulf complaint against Iran's attacks on 

oil tankers, Shaykh Sabah al-Ahmad, the Kuwaiti deputy prime minister and 
minister of foreign affairs and information, received AL-TADAMUN for the second 
time after having given it an interview during the Council discussions. In 

the second interview which we publish here, Shaykh Sabah discussed the progress 
of the Council discussions and gave his evaluation of the resolution and of 

its consequences, saying that he believes that it is time for the Iraq-Iran was 


to end. In addition, the interview has touched on other Arab concerns and 
issues. 


[Question] How do you assess the Security Council's activities and how do you 
view the resolution issued by the international community? 


[Answer] Insofar as what has happened at the Security Council, the issue is 
not so much the issue of a resolution as it is the issue of the world's 
movement, awareness and understanding of an existing danger and of the fact 
that if something were to happen in the Gulf area it will have its ramifica- 
tions for all. This is why we are happy with this resolution which reflects 
understanding on the part of the world of the danger of what is happening in 
the area, not only to us but also to the world. 


[Question] Do you believe that the contacts you have made during your presence 
in New York have produced positive results and, moreover, do you think that 


they will be reflected positively in the direction of ending the Iraq-Iran 
war? 


[Answer] I wish the issue of the Iraq-Iran war were the subject of the 
Security Council discussions because this war is the source of the danger. But, 
regrettably, I find that the Council adopted a number of resolutions on this 
issue, the most important being resolution 540, but that no move has been made 
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for implementation either by the Council or by the general secretary. Conse- 
quently, we are separating the issue of the Iraq-Iran war from the issue of 
the attacks on tankers in the Gulf area. We feel that the resolution adopted 
on the attacks on tankers is likely to motivate the world community to devote 
greater attention to the Iraq-Iran war. It is worth noting here that in our 
contacts with the Security Council members, we have heard some of them say 
that they will exert efforts to bring the issue of the war back to the 
Security Council and to hold a special meeting to find a solution for it. 


[Question] From following up on the Security Council discussions, it seems 
that the issue of the war has not been completely separated from the issue of 
the attacks on the oil tankers. The attacks on tankers have continued after 
adoption of the resolution, and the Iranian threats to expand the war area 
persist. What is more important is that most of the discussions and speeches 
at the Security Council centered on the Iraq-Iran war. 


[Answer] This is actually true and this is why we avoided mixing the issue 
of the war with the attacks on the tankers because we are not a party to the 
conflict and to this war. 


[Question] But Iran accuses you of being a party to the conflict because you 
support Iraq with all means, according to what the Iranians say. 


[Answer] Is there a state which has not been accused by Iran? It has accused 
the greater devil and the lesser devil and accused all of us. This is why we 
do not want to listen to these accusations as much as we want to listen to 

our conscience and feelings on this issue. 


[Question] What impact do you expect the Iranian rejection of the security 
Council resolution to have on the area's future? 


[Answer] We do not believe that this resolution leaves it up to Iran not to 
engage in any act. We have transformed the issue into an international issue 
and we have sought to make the international feeling as aware of the dangerous 
situation as we are. We knew in advance that Iran would reject this resolution 
but now we can say that we have tried to reach a political solution. Our 
adherence to Islam is perhaps what makes us come to the Security Council first. 


[Question] There is information to the effect that Iran will focus its future 
attacks on Kuwait, in addition to its troop concentrations on the Iraqi 

front. Do you think that this will escalate the war tempo in a manner harmful 
to the Gulf states? What will your response be as Cooperation Council member 
states, and especially as Kuwait, in case Iran attacks Kuwait? 


[Answer] First, insofar as Iran and its attacking Kuwait are concerned, this 
is nothing new because Iran did actually hit Kuwait's refineries 2 years ago. 
We were in New York, I believe, and held a meeting of the Arab League, emerged 
with a condemnation and the matter ended at that. We have also seen how the 
explosions perpetrated against some Kuwaiti facilities and against foreign 
embassies were connected with Iran. But we have tackled the issue from the 
standpoint of Kuwait alone. God be thanked, we have arrested many of those 











who carried out the sabotage operations, excluding two or three who fled to 
Iran. 


But in case Kuwait is subjected to specific Iranian attacks, then it is 
entitled to defend itself. The issue is not an issue of Kuwait's inability. 
Kuwait will defend itself and will find its sisters, the Gulf states, 
standing beside it. 


[Question] While agreeing to sell Stinger missiles to the Kingdom of Saudi 
Arabia, the United States has refused to sell them to Kuwait. Do you think 
that this U.S. conduct seeks to reach a phase where the United States will 
ask to intervene directly to "defend you?" 


[Answer] We must get the issue of direct U.S. intervention out of our minds. 
We in the Gulf states, especially in Kuwait, purchase weapons from both the 
east and the west. We find that the refusal mentioned concides with 
preparations in the Congress to sell us the missiles. We will be in contact 
with the U.S. administration to conclude the deal, which I hope will take 
place. But it will not occur with the speed we desire. Kuwait has enough 
eastern and western weapons and has the equivalent of these missiles. 


[Question] Do we understand from your statements that the U.S. refusal is not 
final? 


[Answer] Yes, I believe that the refusal is not final. 


[Question] How do you interpret Nicaragua's and Zimbabwe's abstention from 
voting at the Security Council whereas the other countries in the nonaligned 
movement have voted for the resolution. 


[Answer] It is difficult to explain. On Nicaragua's part, it is perhaps 

the complex which Nicaragua has regarding the issue of naval borders in the 
wake of the U.S. mining and blockading of its sea borders. But I am surprised 
by the abstention of Zimbabwe which has no sea borders. However, there are 
external influences on Zimbabwe which we must take into consideration. 


[Question] We have heard from the Arab diplomatic circles at the United 
Nations that Kuwait plans to reassess its policy and relations with the 
United Nations. Is this true? Moreover, do you agree with the opinions of 
Arab diplomtas that Nicaragua's abstention from voting is due to the failure 
of most of the Arab countries to participate in the Council debates when the 
issue of mining Nicaragua's seaports was discussed? 


[Answer] We will assess our policy on the basis of who sympathizes with us 

in this issue and in other issues. We must analyze Nicaragua's policy to 

find out why it abstainted from voting. This may, as you have said, be due to 
the fact that some Arab countries did not participate with it or support it 
during the Security Council's debate on its complaint against the United 
States. Generally, we must evaluate all these issues and indicators so that 

we may establish our policy in the United Nations and in the Security Council 
on sound bases. We are nonaligned countries. We are also six countries of the 
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Arab world and this Arab world must reunite its ranks so that we may be able 
to influence international institutions, such as the Security Council and other 
committees inside and outside the United Nations. 


[Question] We have noticed that Egypt submitted the draft resolution to the 
Security Council officially and that you have met with the Egyptian delegate 
more than once. Is this considered a part of the process of Egypt's return to 
the Arab world? 


[Answer] All must know that we wish Egypt were a member of the Arab League 
because it cannot do without us and we cannot do without Egypt. 


As for what has happened at the Security Council, we consider egypt an Arab 
country and it cannot disavow its Arabism. Egypt was elected to Security 
Council membership with the Arab world's votes. This is why we believe that it 
represents us in the Security Council. At the same time, Egypt has performed 
its mission in the best manner possible. I hope that all the problems will 

be eliminated and that Egypt will return to its Arab place and to its 

brothers in the Arab world in the near future. 


[Question] How does Shaykh Sabah view the Saudi-Soviet meetings, the Saudi 
request to the Soviet Union to support the Security Council resolution and 
other events and indicators? 


[Answer] The first Arab country to have diplomatic relations with the Soviet 
Union was Saudi Arabia. But some sort of tangle occurred and the relations 
between the two sides were severed. I consider that the relations are present 
currently, but not through the exchange of embassies and ambassadors. 


We in Kuwait are one of the countries which have diplomatic exchange with the 
Soviet Union. Our contacts, in addition to the contacts of our brothers in 
the Gulf States, with the Soviet Union have been made to secure the Soviet 
Union's support for the resolution. This gives the good impression that it 
is possible in the future to have diplomatic representation between the 
area's states and the Soviet Union. We should not disapprove this issue, 
which depends on each state's policy. When we say that we plan to reassess 
our foreign policy, we put these matters within the points which we will 
discuss in our future meetings to see what is suitable. 


[Question] Not much has been made public on the outcome of the visit of 4 
Syrian Vice President 'Abd-al-Halim Khaddam to Tehran for mediation. Are there 
any positive signs? 





[Answer] Before the Syrian vice president made his visit to Tehran, we had 
met and raised the issue in the Arab League. A statement was issued to the 
effect that any aggression against a Gulf state would be considered an 
aggression against all the Arab states. One of the countries which voted 

for the resolution was Syria. We appreciate this position on the part of 
Syria. My information indicates that Syria has warned the Iranians that Syria 
has warned the Iranians that Syria may be in disagreement with Iraq but when 
foreign armies are present on Arab territories, including Iraqi territories, 
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then Syria finds itself compelled to stand with the Arab states and with the 
joint defense pact. 


(Shaykh Sabah paused shortly and then went on to add:) This is the informa- 
tion I have obtained. If anything, this information indicates that regardless 
of how much the Arab world's countries disagree with each other, this world 
cannot but stand united when faced with dangers. We must not forget that 
there are Arab peoples. We will all disappear but the Arab territories and 
Arab peoples wil. not disappear. Therefore, I have great hope that what has 
happened will bring us closer to each other than in the past. 


[Question] It seems that you are optimistic and this is a weapon which the 
Arab peoples need. 


[Answer] First, it I am optimistic then this is due to what our fathers 
have taught us. Moreover, no official will live forever but the peoples 
will. This is why I believe that the latest Arab consensus on denouncing 
Iran will greatly influence the total events in the area. We do not deny 
that matters have reached the point where, regardless of our disagreement, 

we all agree that the occupation of any Arab territory is illegal and that we 
must support the party whose territory is occupied. 


[Question] Away from the concerns of the Gulf and of the war, we would like to 
ask you how you evaluate the parliamentary elections in Egypt? 


[Answer] I am happy to see democracy return to Egypt because Egypt needs it. 
Generally, it is difficult to talk about the elections at length. But as a 
start, we are happy that there is a democratic Arab cuuntry where the opposi- 
tion shares in government. 


[Question] Do you think that the return of democracy may pave the way for 
abrogation of the Camp David accords in preparation for Egypt's return to the 
Arab League? 


[Answer] I do not want to anticipate events. This is left up to the Egyptian 
people themselves. I believe that from 1946 and until (the late) President 
Anwar al-Sadat's visit to Jerusalem, Egypt's children learned from kinder- 
garten through college that Israel is not so much their friend as it is their 
enemy. It is difficult for Egypt's people to turn from Israel's enemy to 

its friend. We should be optimistic. 


[Question] How do you see Lebanon's future? 


[Answer] I always say that Lebanon's problem will not be solved with an 
external miracle if it is not solved with an internal miracle by the Lebanese 
people themselves. In Lebanon, they have always been accustomed to 

saying “the Italians are to blame." But the Lebanese are to blame because 
they are burning their country. It may be said that there is foreign 
non-Lebanese intervention. This is true but the Lebanese must realize that 
it is his country, not the countries financing some factions, that is burning. 
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[Question] Do you think that the resistance of the southern Lebanese to the 
occupation will force Israel to withdraw? 


[Answer] We appreciate our southern brothers’ heroic action which shows their 
patriotism and their love for their country and their land. I believe that 
Israel will withdraw but the question concerns the existence or non-existence 
of security guarantees for israel. I do not know now and I do not want to 
anticipate the events. #ut I can say that Israel will not stay in South 
Lebanon. 


[Question] What makes you say that Israel will withdraw from South Lebanon, 
even though it has annexed the Golan and it still supports the settlers in 
the West Bank and Gaza? We all know Israel's ambitions in the south. 


[Answer] The occupation of South Lebanon is different from that of the 
other areas. Moreover, there is a resistance that is costing Israel many 
lives. This is an important factor that makes Israel wish to withdraw 
from Lebanon. As an Arab, I say very proudly that the Lebanese does not 
accept foreigner occupation of his country. 


[Question] Tension is intensifying daily between Israel and Syria. Do you 
think that this may lead to war? 


[Answer] I do not believe that either Syria or Israel wants war at present. 
I hope that war will not break out before some sort of harmony is achieved 
among the Arab countries so that Israel may not take on Syria separately. 


[Question] Numerous reports say that the next 7 months will witness numerous 
changes in the area. 


[Answer] I do not like to judge changes with speculation. Each state and 
people have the freedom to do whatever they wish in their country and it is 
not my right to interfere in the internal affairs of any Arab country. This 
is why I will not say that changes will occur shortly here or there and will 
lead to this or that. 


[Question] What about any changes in the course of the Iraq-Iran war and in 
connection with Israel's withdrawal from Lebanon, for example? 


[Answer] To repeat, I am not a palm-reader. But I am certain that Israel 
will withdraw from South Lebanon and that the Iraq-Iran war will end. A man 
wonders: Till when will this war persist? The area's conditions will 
undoubtedly change. 


[Question] Shortly? 
[Answer] I hope that this will happen shortly. World War [II] lasted 6 years 


and then ended. The war between two countries such as Iraq and Iran has 
lasted 4 years and it is time for it to end. 








[Question] How do you view the future of the PLO and will unity be restored 
to it? 


[Answer] I believe that its future will be decided in the Palestine National 
Council's forthcoming meeting in Algiers. We always say that we must not 
interfere in Palestinian internal affairs because the resistance has its 
special conditions. It is better to let the Palestinians determine their 
future by themselves so that they may choose what they wish. I hope that they 
will restore unity after the National Council meeting. 


8494 
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KUWAIT 


REACTION TO SHELLING OF TANKER ANALYZED 


London AL-TADAMUN in Arabic No 62, 16 Jun 84 p 12 
[Article by Husayn Salamah: "Shelling of Tankers or War of Nerves"] 


[Text] Kuwait--While the Kuwaiti Council of Ministers was concluding its 
weekly meeting last Sunday, a Kuwaiti oil tanker was being subjected to an 
attack by the Iranian air force, with one of this air force's planes designated 
for hitting civilian targets in the Gulf strafing the tanker. This was within 
the framework of complicating the situation in the area and of expanding the 
scope of the war to include other Arab Gulf states besides Iraq. 


The Kuwaiti officials, who received the news of the strike against one of 
their modern giant tankers with strong regret, felt a shock as a result 

of the repeated Iranian attacks on their naval fleet despite issuance of the 
Security Council resolution condemning such attacks. But there officials were 
not surprised by the new Iranian raid against the giant oil tanker '"Kazimah" 
which had been on its way back from its voyage after unloading its shipment. 


Kuwait announced through ‘Abd-al-'Aziz Husayn, its minister of state for 
cabinet affairs, that it had notified the UN Security Council of the new 
attack. The minister said that Kuwait will follow up on the issue with the 
UN Security Council to put an end to the Iranian acts of aggression committed 
against Kuwait and other Gulf states which are not a party to the Iraq-Iran 
war. 


While the Gulf Security Council member states seem eager, rather determined, 
not to respond to the Iranian attempts to intensify the situation in prepara- 
tion for expanding the war, political observers in the area view the course 
which the events are taking with caution and pessimism. These observers say 
that the Gulf states will not be able in any way whatsoever to withstand an 
Iranian naval blockade which Iran is trying to impose on navigation in the 
Gulf. The observers warn that the current Iranian blockade aimed against 
oil tankers may later extend to include other ships carrying goods to the 
area's states, especially since the Americans and the Europeans, who have 
made the situation more tense through the escalation embodied in their 
successive statements, have not moved a finger, perhaps because the current 
situation in the area has not yet reached the point they want so that they 
may achieve the goals they desire from the Gulf war. 
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What is happening at present truly reflects what the Kuwaiti National Assembly 
speaker warned of when he said that an international scheme may be ready to 
exploit the war to the farthest extent so as to introduce new changes that may 
be political or geographic. 


The observer of the developments in events can realize the extent of the 
truthfulness of the expectations and analyses of Speaker al-'Adasani who has, 
for a long time, tied the threads of the plot against the Middle East area with 
each other, beginning with Lebanon and ending with the Gulf, and who has, for 

a long time, asserted the presence of a link between what is happening in 
Lebanon at the hands of Israel and what is happening in the Gulf area. 


Though expansion of the war in the area is not tied to a certain time, all 

the signs point out the dangers engulfing the march of the young Arab Gulf 
States that have been striving ceaselessly to catch up with the bandwagon of 
civilization and progress. Moreover, Kuwait has proven through the way with 
which it has dealt with the Iranian attacks a great maturity in understanding 
international relations, considering that it has avoided responding to the 
Iranian convulsions and has submitted a rational complaint to the inter- 
national community. Kuwait has thus sought--as Shaykh Sabah al-Ahmad, the 
Kuwaiti deputy prime minister and minister of foreign affairs and information, 
has stressed--to assert to the world that the language of peace is the language 
that must prevail. But this does not absolve Kuwait and others in the area 
from preparing for any catastrophe so that they may avert the danger engulfing 
them. This is what has commanded the attention of the officials of the Gulf 
Cooperation Council and there is no doubt that this issue [of preparation] was 
one of the top issues included in the agenda of the meeting of the Gulf 
Cooperation Council's ministers of foreign affairs in the Kingdom of Saudi 
Arabia. Equal in importance in this regard are the two meetings of the 
ministers of foreign affairs and of the ministers of oil which were held last 
week, with 2 or 3 days separating them. Both meetings focused on the same 
issue, namely the dangers emanating from the Iranian attacks. 


Moreover, the contacts taking place on the current developments have surpassed 
the Gulf area to include some fraternal countries, such as the Hashimite 
Kingdom of Jordan, which has expressed through its monarch, King Husayn, its 
readiness to stand with the Arab brothers. During the two visits he paid to 
Bahrain and Kuwait, King Husayn expressed his country's readiness to send 
Jordanian forces to take part in defending them. 


But Kuwait, which has completed by a large degree the networks for defending 
its borders and installations, still believes that the solution does not lie 

in preparing for war as much as it lies in trying to obstruct some inter- 
national tendencies in the area by mobilizing the positions of the various 
countries in the international community and their view of the Arab position in 
the Gulf area. 
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LEBANON 


ECONOMY MINISTER OUTLINES ECONOMIC PROBLEMS, SOLUTIONS 
London AL-TADAMUN in Arabic No 59, 26 May 84 p 63 


[Interview With Victor Qasir, minister of economy, by Ibrahim ‘Awadah: 
"IT Am Working for Urgent Rescue Plan; First Phase Depends on Security"] 


[Text] Beirut--The new Lebanese cabinet whose birth was announced at the 
end of last April has underlined its interest in the economic issue through 
two basic indicators. The first is embodied in the statement made by 
Prime Minister Rashid Karami immediately upon announcement of the cabinet 
makeup in which he said that the broad lines of the cabinet effort flow 
in the direction of establishing security, liberation and economic 
Salvation. The second indicator has emerged in the very makeup of the 
cabinet itself, considering that Victor Qasir, the chairman of the Beirut 
Merchants Association and one of the main leaders of the economic 
activities, has been included in this 10-member cabinet which represents 
the country's influential political leaderships. Qasir has been given 
the portfolios of economy, industry and oil. 


Where does the concern of economic salvation rank in the ladder of 
priorities of the new cabinet, how will this cabinet deal with the many 
complex economic problems and, moreover, do the chances for salvation 
still exist? 


These are the questions which AL-TADAMUN carried to Victor Qasir, the only 
non-political minister in Karami's new 10-member cabinet. Victor Qasir 

is the minister of industry, oil and economy with shom AL-TADAMUN has 
conducted the following interview: 


[Question] The new cabinet includes, as is well known, nine political 
leaders representing the country's various influential political parties 
and seven of them took part in the two national dialogue conferences held 
in Geneva and Lausanne. How do you explain your being chosen within this 
political makeup when you are not a political leader? 


[Answer] It is true that the new government is a government of political 


leaders. As you have said in your questions, it includes seven leaders 
who participated in the Geneva and Lausanne conferences. It also includes 
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a personal representative of ex-President Sulayman Franjiyah who took part 
in the two conferences, in addition to Minister Joseph Skaf who is a deputy 
and one of Lebanon's political notables, even though he did not take part 
in either the Geneva or the Lausanne conferences. 


Thus, I am the only non-political minister in this cabinet. There can 
be only one interpretation to my selection, namely that it was for a 
purely economic reason, considering that I am one of the economic leaders 
by virtue of my chairing the Beirut Merchants Association. This means 
that the Lebanese regime has sought through the new cabinet, which Prime 
Minister Karami has described as an “emergency and salvation commission," 
not to let the economic salvation decision be absent from the procession 
of security and political salvation. 


[Question] As you know, the problems of the Lebanese economy are numerous 
and complex and you have been the first to warn against the danger of 
economic collapse. In your opinion, how dangerous has the situation become? 


[Answer] It is normal for the economic situation to reach its present 
condition in a country which endured all it has endured throughout 9 years 
of a destructive war which has hit the economy's various facilities. Had 
any economy other than the Lebanese economy gone through such an experience, 
it would have collapsed in the lst or 2d year of the war. But the basic 
mainstays of the Lebanese economy, founded on individual initiative and 
the free economic system, and the firm will of the Lebanese to live 

and stand fast is what has enabled this economy to stand fast throughout 
the war years. When I say this, I am not denying, cf course, the serious 
condition reached by the economic situation. The impact of the security 
and political events is evident on the features of the various sectors 

of this economy. Industry is suffering the danger of collapse as a result 
of the direct loss it has incurred as a consequence of the military acts 
and of the unstable security conditions, which have caused a drop in 
productivity and have obstructed exports. The commercial sector has also 
incurred enormous losses. At the end of 1983, the commercial activity 
declined by 75 percent as a result of closure of the corridors between 

the various Lebanese areas. The Lebanese treasury is in its worst condition 
at present as a result of closure of the airport and the port, of the loss 
of customs revenues and as a result of the faltering collection of taxes 
and fees. 





[Question] In light of what you have just said about the dimensions and 
seriousness of the economic problems, what do you view as the most beneficial 
way for the new cabinet to deal with these problems? 


[Answer] Any movement in the direction of tackling the economic crisis 
must come through a general government policy that takes into consideration 
two main points: First, the security situation and, second, the state's 
financial capabilities. Without security, no economic salvation can be 
achieved and without money, it will be difficult to find a comprehensive 
solution to this crisis. 
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Proceeding from this vision, I will turn immediately to formulating a 
general economic salvation plan after consultation with the various economic 
sectors to familiarize myself with the real problems experienced by each 
sector and with the solutions proposed to tackle them. In the light of 
this plan, the cabinet will determine the priorities of economic action, 
taking into consideration the state's security and financial conditions 
so that this plan may be programmed and implemented in stages. Implemen- 
tation will start with the fundamental issues capable of reviving the 
economic cycle and of securing the chances of steadfastness. These are 
matters that can be achieved quickly, considering that they fall within 
the issues which the cabinet will try to achieve through its security 

and political movement. These issues include: 


First, establishing full and comprehensive security. 


Second, reopening the main economic facilities, such as the ports and the 
airport, and establishing government control over all the Lebanese ports. 
This is likely to bolster the state's financial revenues, to revive com- 
mercial activity and the movement of Lebanese exports and to revitalize 
the banking sector (the extending of bank credits). 


Third, reopening all the corridors between the various Lebanese areas. 
This will contribute to boosting and reviving the economic cycle. 


Fourth, turning to the Arab countries to eliminate the problems that have 
led to the restriction on the introduction of Lebanese goods to a number 
of Arab markets. This is something which would revive the industrial 
sector and the transit trade. 


The achievement of all these things in a first phase will definitely help, 
and in an effective manner, to bolster the mainstays of the Lebanese economy 
while waiting for the second, and fundamental, stage in the economic sal- 
vation process. Before its implementation starts, this stage requires 
conducive political conditions, in addition to a stable and firm security 
Situation and to suitable financial circumstances insofar as the state 

is concerned. The most important points that must be included in this 

stage are the following: 


1. Releasing the process of reconstruction and rebuilding, especially 
insofar as the state's infra-structures are concerned (telephones, 
electricity, water, roads and so fourth). 


2. Studying the conditions of the victimized sectors and providing them 
with long-term and easy loans insofar as repayment, interest rates and 
loan objectives are concerned. 


3. Turning to the Arab and friendly countries and to the international 
funds to get aid and loans to be employed in the reconstruction and re- 
building projects. 
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4. Tackling the social problems emanating from and closely tied to the 
economic problems, such as the problem of unemployment, providing job 
opportunities, improving the standard of income, solving the housing 
problem and so forth. 


These, in my view, are the mainstays of any economic salvation policy 
intended to deal seriously and practically with an economic situation 
saddled with problems and dangers, as is the case of the Lebanese economy. 
We must stress here the need for the importance of entrenching the 
principle of the free economy and of individual initiative and the 
importance of and need for increased austerity in the state's general 
spending. We hope to succeed in achieving this objective which will 
continue to be tied to what success the new cabinet achieves at the ~ 
political and security levels. 
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LEBANON 


GOVERNMENT'S CONTINUED INEFFECTIVENESS OF CEASE-FIRE EXAMINED 
London AL-TADAMUN in Arabic No 59, 26 May 84 p 24 


[Article: "Cabinet of Ten Revolves Around Itself; Between Security '‘'Ege' 
and Reconciliation ‘Chicken,’ Disagreement Persists and Number of Martyrs 
Rises" ] 


[Text] Beirut--The indiscriminate sword hanging over the heads of the 
Lebanese from Beirut Port to Khaldah does not only split Beirut into two 
Beiruts but also threatens daily to split the anxious and troubled souls 
that have become a prey to the mad shelling which pours its fire on both 
the old and the young, keeping in mind that nobody knows when the shelling 
will come--not the regime, not the government and, of course, not the 
international observers or the separation or liaison committees which 
have been likened by some foreign diplomats to a false witness to the 
cease-fire with no power to control the cease-fire decisions which exceed 
in number the number of the victims of the indiscriminate shelling since 
13 April 1975, amounting, according to Lebanese security statistics, 

to 120,000 casualities whose lives have been harvested by free death in 
Beirut and in the Lebanese coastal and mountain areas. 


The victims of the indiscriminate shelling do not fail accidentally, as 
some people believe. Those well versed in the science of shelling assert 
that these shelling operations have their strategy. 


This strategy lies in the map of solutions which the "ten-member cabinet" 
plans to present. 


As for the Security Arrangements Committee, its heart is willing but its 
flesh is weak. However, Col Michel Fleutiaux the head of the French 
observers commission, submitted recently a terrible, precise and detailed 
report on the cease-fire violations in Beirut. While reading his report 
to the Security Committee members, those members were getting drenched 

in sweat, not from the heat of the climate but from the severe heat of 
the information contained in the report, which caused all to feel uneasy. 
The meeting ended with shells raining down on the Security Committee's 
headquarters at the horse racetrack and around it. 
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Minister Walid Junblatt has urged the Lebanese militias to “abandon war 
and reach agreement instead of continuing the fighting. Let us seek a 

way out for the sake of Lebanon's future because many innocent people 

from here and there have been killed. Groups armed by their former allies, 
the Palestinians--who have returned indirectly--have resurfaced and 
weapons have again begun to flow from every direction." Minister Junblatt 
has asserted that the "security truce may last for 6 months and that it 
must be utilized to establish stability and a cease fire." 


Under the canopy of this climate, the haphazard death machine continues 
its threat, harvesting dozens of people killed and wounded daily and 
closing schools and businesses. This is in addition to the fire that 
engulfs Beirut, the capital, and its suburbs and the mountain, leaving 
behind blood and destruction. 


The indiscriminate shelling with rockets is coupled with a verbal crossfire 
between the rightists and the leftists, rather between the sectarian 
leaders in Lebanon. Meanwhile, the Lebanese Front and the Lebanese Forces 
say that those behind the shelling are the Amal Movement and the radical 
religious organizations of the Shi'ite sect. Some sources have said that 
these organizations recently received large quantities of modern weapons 
from an Arab country. This is in addition to the positions declared by 

the learned [Shaykh] Muhammad Husayn Fadlallah who has attacked ministers 
Barri and Junblatt, saying: "When they entered Lausanne, they were demanding 
the overthrow of al-Jumayyil and demanding that those responsible for the 
massacres in the [southern] suburb, Beirut and the mountain be brought to 
account. But now that they are in Bikfayya, they have completely forgotten 
everything. It is as if they are laughing at us. The indiscriminate 
shelling which took place yesterday was not accidental." 


The Lebanese Front and the Lebanese Forces view such positions as mines 
standing in front of the regime and of the government and flowing into 

the course of convulsions and of rejecting the restoration of tranquility, 
security and stability to Lebanon. The Lebanese Front, and the Lebanese 
Forces along with it, believes that Nabih Barri insisted in the latest 
cabinet meeting on opening the army dossier and on changing the army struc- 
ture, a structure recognized by the various Lebanese sects since the 1940's, 
at a time when the Lebanese Cabinet has turned into a higher defense 
council--a fact which permits this council to make valid decisions con- 
cerning the Lebanese army's structure and concerning how this army's 

units are used within the framework of the cabinet and not on the basis 

of individual positions that have nothing to do with democracy and with 

the principles followed in the management of government in Lebanon. This 
[insistence] created a verbal clast between ex-President Camille Sham'un 
and Pierre al-Jumayyil on one hand and ex-Prime Minister Salim al-Huss 

and Minister Nabih Barri on the other hand. Some believe that the cabinet 
session before last, held in Bikfayya, was very much like the Lausanne 
sessions when the [Lausanne] conference would have broken up had not Syrian 
Vice President ‘Abd-al-Halim Khaddam intervened at the last moment to save 
the face of both the Damascene and the Beiruti. 
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Circles close to the Lebanese regime have woundered about the Syrian role's 
effectiveness in curbing the guns that resort to indiscriminate shelling 
and in influencing those who stand behind them and those who give the orders 
for shelling. They have also wondered about the ability of the Syrian 

side to impose a cease-fire in Lebanon now that President Hafiz al-Asad 

has personally pledged to President al-Jumayyil that Lebanon is approaching 
a comprehensive cease-fire all along the contact lines and in the mountain 
and that political flexibility will prevail in the positions of the opposi- 
tion parties in Lebanon. Moreover, ‘Abd-al-Halim Khaddam has assured 
Lebanese President Amin al-Jumayyil's emissaries that Nabih Barri's 
assumption of the Ministry of the South and R=-construction will greatly 
alleviate the impact of the radical positions and will continue to a large 
degree in creating the climate for discussing all issues and reforms with 
a flexible and understanding mentality and in a calm security climate. 


Furthermore, the Syrian press has blessed and supported the "national unity" 
cabinet, demanding that its tasks be facilitated and that an end be put 
to the bloodbath in Lebanon. 


These circles have returned with their hands on their hearts to wonder 
again: Is it true that Syria alone is incapable of imposing a solution 
on Lebanon or, at least, of muzzling the guns of those it can influence, 
especially since it has supplied them with all the means that have enabled 
them to enter the "seat" of power and to participate in the government 
from behind a barricade? 


The circles close to the government go on to ask: Is the Syrian role in 
Lebanon negligent or incapable? And is it true that Israel, which has 
been on the line since its invasion of Lebanon, will not, on the other 
hand, permit Syria to reap alone the fruits of the solution in Lebancn? 
Or is it that what is required is for five cardinals, namely the United 
States, the Soviet Union, Syria, Israel and Lebanon, to meet in one room 
so that the "white smoke" may rise and so that the "baptism" of the 
final "solution" may be sanctified? 


However, these circles believe that the Lebanese crisis is getting entangled 
again and tied to the crisis of the Arab-Israeli conflict and that there 

is no solution to the Lebanese crisis in isolation from a solution to the 
area's crisis. 


Some witty Lebanese politicians believe that the cardinals who need to 

be gathered around a single table are still hiding behind the combatants 

all along the contact lines in the capital, the [southern] suburb and the 
mountain, shelling each other while waiting for the hour of comprehensive 
negotiations. Amidst the military and political "Babylon" which Lebanon 

is experiencing nowadays, the voices of the innocent people in shelters 

rise like a scream in a valley, with nobody hearing them. They sleep on 

the damp ground and use for bedding despair, which has become one of the 

two comforts. These people are no longer interested in the security 

plans, the separation committees, the reforms, thememoranda of the supporters 
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and of the opponents or in the agreement on the cabinet statement, on 
reorganizing the army or on disengaging the combatants. Their sole con- 
cern has become: Security before the loaf of bread, water, marriage, 
childbirth and before planning for the future. They want a cease-fire 
government or a government to stop the indiscriminate shelling, no more. 


Will Karami's cabinet be able to achieve this demand, now that it has been 
able to make an important step by approving its cabinet statement and 
including in it proposals for the political reforms over which there 

had been big disagreement? Or will this cabinet continue to move within 
the vicious cycle of "which comes first, the chicken or the egg"--i.e., 
which comes first: disengaging the combatants and approving a comprehensive 
cease-fire plan, as the president of the republic, Ministers Sham'un and 
al-Jumayyil, the army and the Lebanese Forces propose, or approving the 
political reforms, restructuring the army in a manner that restores to 

it the sectariar national balance so that it may be able to impose security, 
as Ministers Salim al-Huss, Nabih Birri and Walid Junblatt demand? 


Until the leaders agree which comes first--the chicken or the egg, i.e. 
security or political detente--the procession of torture will continue 
and the list of martyrs will grow longer, with the Lebanese able to do 
nothing but be patient and implore God. 
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SAUDI ARABIA 


UNDERSECRETARY OF TRADE DISCUSSES INCOME DROP, NATIONAL ECONOMY 
Riyadh AL-YAMAMAH in Arabic No 804, 23 May 84 pp 74-78 


[Interview with Dr ‘Abd-al-Rahman al-Zamil, Saudi undersecretary of trade, by 
"Abd-al-Fattah 'Anani: "Despite the Fall in Income, the State Has Succeeded 
in Protecting the National Economy; date and place not specified] 


[Text] [Question] Before beginning a defined discussion of commerce and some 
of the complaints we hear from the masses, we would like to know Dr ‘Abd-al- 
Rahman al-Zamil's point of view on the national economy'scurrent stage, in 
light of the falling income that has occurred as a result of the world oil 
situation, with its effect on economic activity. 


[Answer] It is natural for the world oil and financial situation to affect our 
local economy, since the two are linked together directly. However, in order 
to avoid the negative aspects of this influence, the state has adopted several 
measures in order to protect the national economy. National corporations have 
been given priority in the field of state projects in the areas of contracting, 
industry, commerce, and services. Here are some of the most important measures 
adopted: 


First of all, it has been decided to open all state projects to public bidding, 
so that all qualified Saudi corporations will be given an opportunity to par- 
ticipate and take their share. The last 6 months have shown that Saudis really 
can take a good share of the projects at very competitive prices. 


I would like to affirm here that this decision has had other advantages. In 
particular, there has been a clear decline in prices. Moreover, the citizens 
have been given the chance to learn about the projects of their state on the 
level of the entire kingdom by reading the bidding announcements in the news- 
papers. 


Secondly, it has been decided to give Saudi contractors 30 percent of any 
contracting project acquired by a foreigner. This will give the Saudi con- 
tractors an opportunity to work with the foreigners on the jobs they acquire. 


Thirdly, it has been decided to assign matters having to do with operations, 
furnishings, and maintenance only to Saudi contractors. 
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Fourth, it has been decided to ask Saudi corporations to provide all services 
connected with insurance, banking, etc. 


Fifth, it has been decided to require contractors who acquire projects from 
the state -o purchase from agents all the equipment they will need and use on 
the project. 


Sixth, it has been decided to invite only agents with experience who are reg- 
istered with the Ministry of trade to state biddings having to do with the 
provision of equipment, etc. 


Seventh, famous and well known decisions were made with regard to national 
industries. 


The state has created an opportunity and enacted the regulations. Those con- 
cerned must either seriously follow them directly or go through their chambers 
of commerce in order to make sure that these decisions are being execu‘ced. 
This can be done by contacting the officials directly. 


If we were to put all these decisions in the form of figures, then we would 
obviously be speaking about billions from this year's budget. Businessmen 
must get out of their offices, follow the newspapers, read the bids, and in- 
tensify communications with both companies and state agencies. 


All this has convinced me that the opposit effect that was expected will not 
materialize in the way businessmen have though. 


[Question] What is the role of the Ministry of Commerce in the following up 
these decisions? 


[Answer] As an agency responsible for this sector of the economy, the ministry 
has not hesitated for one day to follow up the execution of these decisions, be 
it directly or indirectly. It has taken care to maintain contact with official 
agencies, companies, and consulting offices. The ministry has compelled all 
consulting offices to sign a pledge that they are aware of these decisions and 
are committed to their execution. It has made all contracting companies that 
acquire projects from the state do likewise. The ministry pursues every com- 
plaint it receives from Saudi industrialists, merchants, or contractors. In 
the last 2 years, it has been able to assist in marketing lcoal products worth 
almost 30 billion riyals. These goods would have been provided by foreigners, 
had not the factory owners submitted complaints and had not the ministry inter-- 
vened at the appropriate time. 


On the level of contracting, it has come to the attention of the ministry that 
some government corporations have been stipulating qualification training in 
their bidding operations. This contradicts the :oyal decree to offer projects 
in public bidding operations. In fact, the Ministry of Finance was contacted 
and this condition was revoked. Each contractor has been assured the right to 
participate, as long as he is qualified. 


50 








In fact, these are many examples. The ministry coordinates its activity with 
the chambers of commerce and the other ministries. I have great hope that the 
state's officials will feel that they are charged with executing these royal 
decrees in their entirety, because they were issued for the good of the country 
and the citizenry. 


Where is "the Poultry"? 


[Question] Among the projects in which the state has interested itself are the 
poultry and egg projects, which have been granted long-term loans. All this 
has been done so that local output would reach the consumers easily, without 
friction, and at an appropriate price. However, the opposite has been happen- 
ing. Local production has disappeared. It has been gobbled up by the hotels 
and restaurants. Moreover, there is a very clear price differential, although 
the production process is unified. What are the reasons for this? 


[Answer] With respect to the poultry and egg projects, one can say that they 
are positive phenomena in the field of food industries in our society. The 
return they provide the national economy is obvious. They have helped to pro- 
vide basic goods to the consumers, both in their homes and in the hotels and 
restaurants. In fact, these projects have so far managed to take the place of 
chicken imports. In addition, I believe that we are now self-sufficent with re- 
spect to eggs, since we have begun to see them exported abroad. 


I disagree with your view that poultry has disappeared from the market, been 
withdrawn from the common consumer, and been reserved for the big corporations. 
It is obvious that there are distribution centers in the residential areas. 

All the farms have opened up shops and distribution centers in the quarters, 
since they want to reach the consumers who can pay. Restaurants, hotels, and 
dining contracts depend on importers in general and frozen food dealers in 
particular, since they have low prices. 


As for the price differential between producers, this is due to competition, 
the magnitude of each farm's output, and each farm's circumstances. I expect 
prices to head downward as a result of abundant production and competition. 


At this point, I would like to remind each consumer that iocal producers have 

a special advantage that consumers cannot easily notice: As local production 
increases, the prices of imported goods fall, so that foreign producers can 
confront local producers. I would like to note here that the price of imported 
chicken has fallen from 5.5 riyals per kilo to 3.5 riyals in 2 years. This is 
due to local output. 


A Dress for 4000 Riyals!! 


[Question] The general director of consumer protection has stated that it is 
impossible to control the phenomenon of price variation for various goods, and 
that citizens must look carefully in order to get an item at the most favorable 
prices. He added that the responsibility belongs first and foremost to the 
citizens. Does this mean that the Ministry of Trade has no role to play in 
limiting the phenomenon of price variation? 
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[Answer] With respect to complaints about price variation, the position of 
the ministry is clear. We say that the ultimate decision should be left to 
free competition. This does not mean that the ministry will not follow up 
complaints submitted to it in this area. However, a citizen should not expect 
the ministry to protect him when his wife buys a dress for 4000 riyals and 
then asks us to investigate. We tell him that if he cannot protect his wife, 
the ministry cannot do so. After all, she did not have to go to that particu- 
lar shop and buy that kind of dress. 


As for those matters that concern all the poeple, the ministry follows them up 
daily. In fact, complaints have begun to drop off at this point, because com- 
petition has begun to impose itself and people have begun to look after their 
own interests. 


I would like to take this opportunity to ask every citizen who has submitted a 
complaint in the last 2 years because of the high prices charged in a shop to 
visit it againnow. lLlexpect that he will find that it has either closed down 
because its customers have fled fromitor lowered its prices. 


I Disagree With You! 


[Question] In recent days, there have been a lot of complaints about juices 
and bottles of soda pop manufactured locally. Here are the reasons: 


1. Manufactured glass containers can be dangerous when thrown into the street. 
In addition, there is a material loss. 


2. Many foreign bodies and some insects are found in these bottles. 
3. The product manufactured is of poor quality and below world standards. 
What does the Ministry of Trade have to say about this? 


[Answer] I disagree with you completely. The national soda pop and juice in- 
dustry produces a high quality product that is tested constantly in the labor- 
atories of the Ministry of Trade. If we were to find a problem, we would make 
the appropriate decision. The Ministry of Industry has already decided to 
close one [bottled] water factory because it violated the required health con- 
ditions. As for our other products, let me inform you that you can find them 
now in all the markets in the Gulf, Jordan, Iraq, etc. As you know, all these 
products are manufactured on the basis of agreements with and licenses from 
the most famous international manufacturers. The proof of our products' 
success is that they have expelled the imported varieties without protection. 


A Cylinder of Gas Is Not Enough for 10 Days! 


[Question] What about the tinkering that is goind on with gas cylinders, es- 
pecially with regard to quantity? A cylinder that used to last a month is now 
not enough for 10 day! This is in addition to shortcomings in their technical 
aspects. A special problemisthe leaking of gas from the safety valve. What 
supervision is the Ministry of Trade conducting? 
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[Answer] This talk is completely untrue. The cylinders are produced and 
filled bythe gas company. All can bear witness to the good way in which it is 
administered and bears its responsibilities. As you know, all the cylinders 
used to be imported. Now they are produced by the factory located in Riyadh, 
which uses the most modern scientific methods. The fact that the cylinders 
are good for no more than 10 days is due to poor consumption habits and ex- 
cessive use. In turn, these things result from the feeling the citizens have 
that the price of gas is low. All youhave to know is that a sack of coal 
costs about 100 riyals, while a cylinder of gas costs about 7 riyals. 


The Hotels Have Become Like Other Countries! 


[Question] The hotels have become like other countries inside our land. When 
you go into one, you find nothing that reminds you that you are in Saudi 
Arabia, in terms of pictures, decor, and service that reflect the history and 
glories of this ancient country. Where are the Saudi youths in these hotels? 
This is not to speak of the terrible prices that victimize the simple citizens. 
How long will the situation in the hotels stay this way? 


[Answer] Among the services in which the ministry has interested itself from 
the beginning in a special way are the hotels. It has set up a special follow- 
up department for them. Let me remind you that your criticism of this sector 
is incorrect, since everyone knows that the prices in our hotels are no higher 
than those charged in the hotels in neighboring countries or Europe. The 
services provided by our hotels are good. The main reasons for this are the 
follow-up activity of the ministry and the stiff competition among the hotels. 


I agree with you on only one point. I personally criticize the fact that no 
Saudis or other Arabs are employed in hotel adminstration in general. In 
particular, none are used to deal with the customers. The ministry has reach- 
ed an agreement with the Civil Service Board to execute a program to train and 
employ 124 Saudi youths in the hotels of the excellent and first classes. 
These young men will be graduates of the departments of geography, history, 
Arabic, etc. in the College of the Humanities. The program will train them in 
hotel administration. After that, they will be appointed to leading positions 
in these hotels. I would like to take this opportuity to thank His Excellency 
Brother Turki al-Sudayri for his understanding and the assistance he has given 
us. 


Automobile Spare Parts...Fire! 


[Question] The citizens complain about the unavailability of spare parts for 
automobiles. If they are available, then one must pay astronomical prices. 
How can the Ministry of Trade limit the manipulation and exploitation engaged 
in by the automobile dealerships? 


[Answer] The ministry is still wrestling with this problem. It is one of 

the most important problems facing the consumer protection department. Several 
meetings have been held with the dealers and distributors in order to study 
this phenomenon. His excellency the minister has been focusing on this point 
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in his conversations with all the foreign officials who visit him. He has 
been raising it with them, especially with those who export to us. I can 
confirm to you that the ministry is pursuing this subject. I am calling on 
businessmen to study the possibility of specializing in this area, in view of 
the increasing demand for these products. 


They Import Goods from "Ancient Markets!" 


[Question] The phenomena of commerical fraud, swindling, and high prices have 
been spreading among supermarkets, although they import most of their goods 
from "ancient markets." Why? 


[Answer] I hate to disagree with you about everything, but this phenomenor 
has begun to decline, especially since the ministry and other concerned gov- 
ernment agencies have intervened officially with thecountries of East Asia. 
Moreover, businessmen have begun to learn some bitter leasons, since the minis- 
try has destroyed some goods and condemned others. As you can see, not a day 
passes nowadays without us condemning a commercial center, a supplier, or a 
businessman. As for price hikes, they simply do not occur, especially in 
supermakrets, because the competition is stiff. 


At this point, I would like to affirm that the new regulations on commerical 
fraud has been issued. It contains harsh penalties that go as far as im- 
prisonment. Therefore, let me warn everyone against falling into a trap. 
Saudis should not entrust the administration of their affairs to persons 
lacking in responsibility, because condemnation and punishment will strike 
the owners of the businesses concerned. 


Phoney Companies! 


[Question] What means have been adopted by the Ministry of Trade to limit 
the phenomenon of phoney companies and the deception of Saudi citizens? 


[Answer] The only method adopted by the ministry is to make the citizens 
aware of the need to preserve their interests. They should deal with corpor- 
ations that have records and are authorized to work in the field they claim 
as their own. Each citizen and resident must be sure about the company in 
question before becoming mixed up in it. Moreover, the ministry prevents the 
distribution of advertisements by suspicious companies, no matter if they are 
connected with real estate, gold, or other financial investments. In fact, 
many such companies have been exposed in the last few months. 


The Strange "File" 


[Question] Somewhere in the halls of the Ministry of Trade, there is a file on 

commerical problems and cases involving Saudi businessmen and foreign companies 
and traders. It contains their intentions and the intricate methods they fol- 

low in order to mislead and engage in commerical deception with the goal of 
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illegitimate material gain. What about this file? How long will new pages 
be added to it? Is there not a way to solve these commercial issues? 


[Answer] In fact, the ministry has found that problems do occur between Saudis 
and foreign companies. It is possible to solve them merely by engaging in 
mediation and brining everyone together around one table. So far, the experi- 
ment has succeeded well. The Department of Foreign Trade has managed to solve 
dozens of problems, thereby sparing all the parties and the economic bodies a 
lot of trouble. I can affirm that the department has therefore helped to give 
the country a good reputation. At this point, I can only thank the chambers 

of commerce for the positive role they have played in this regard. They have 
played a constructive role in the resolution of many problems between Saudis 
and foreign companies. 


They are Sullying the Reputation of the Arabs! 


[Question] Most unfortunately, many foreign firms have been undertaking ad- 
vertising campaigns that greatly detract from the reputation of the Arabs 
abroad. One thinks of what Toyota, Suzuki, and Dunlop have done. What role 
can the Ministry of Trade play? What stand has the ministry taken vis-a-vis 
these complaints? 


[Answer] The ministry is pursuing this subject seriously and harshly. We do 
not make it easy for any company that undertakes this kind of activity. The 
ministry has invited officials from all the companies you have mentioned to 
meet with ministry officials. They were made to understand the seriousness of 
their activity. Some of them were asked to get rid of the information offices 
that planned and executed these campaigns. Now, after 2 years of continuous 
work in this area, I can affirm to you that the majority of company directors 
have begun to take the subject seriously. They are no longer leaving their 
media affairs to their departments of public relations, especially when the 
advertising has to do with the Arab region. The boards of directors have asked 
to be infomed about all media campaign having to do with the Middle East be- 
fore they are published. I can confirm to you that the ministry continually 
follows the television programs that are opposed to us and appear in the west 
and the United States. It contacts the companies that advertise on these pro- 
grams and inform them of the seriousness of what they are doing. In fact, 
many of them have begun to take the warning seriously. They no longer take 
part in purchasing any time on programs opposed to us. The position taken by 
the ministry has clearly had a positve effect. In the last year, no program 
opposed to us appeared that was financed by any of the major companies. 


"Absolute Delegations" End in Prison 

[Question] Many Saudi businessmen commonly give foreigners absolute delegations 
of authority to bring goods into the kingdom. They invite them to visit with- 
out due cause. What methods has the Ministry of Trade adopted in order to » 


prevent such delegations of authority? 


[Answer] Decisions have been issued that forbid general and absolute dele- 
gations of authority. This has been done to obviate the disasters that could 
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befall a Saudi who neglected his own rights. We have warned the citizens that 
such behavior is dangerous. If only every citizen knew how many disastorous 
cases involving others have ended in imprisonment, then many would learn. 
Citizens have become entangled in many instances simply because they granted 
such delegations of authority. They then found themselves responsible to the 


security authorities for major violations. Citizens cannot flee from their 
responsibilities in such cases. 


The Ministry of Trade is not Opposed 


[Question] What role can the Ministry of Trade play to encourage the crea- 
tion of more joint-stock companies, since they are the best means of involv- 
ing the greatest possible number of citizens in economic projects? Does the 
ministry think that these companies support the national economy? How can 
the ministry discover the profits of those who own stock in them? 


[Answer] The ministry does not get involved in the creation of joint-stock 
companies, as long as they are involved in production. In addition, the 
executing front must demonstrate the company's beneficial effect. The minis- 
try has changed the regulation concerning companies in order to facilitate the 
the creation of such firms. It is now within the competence of his excellency 
the minister to authorize their creation, as long as the matter has nothing 

to do with state participation and the banks. We see joint stock companies 
as a method of allowing the citizens to participate in the process of national 
development. Similarly, they are a means of directing the citizens’ savings 
into productive areas. I am convinced that very large economic corporations 
like these will come to be one of the basic supports of the national economy. 
As for making sure about profits, this is done by the general assembly and the 
elected board of directors, as well as by thecorporate division of the minis- 


try, which studies each firm's budget and makes sure that it agrees with recog- 
nized regulations and standards. 
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SAUDI ARABIA 


TRENDS, DEVELOPMENTS IN LABOR MARKET DISCUSSED 
Riyadh AL-YAMAMAH in Arabic No 805, 30 May 84 pp 14-18 


[Interview with Dr Husayn ‘Umar Mansur, secretary general ofthe Labor Force 
Council, by ‘Abd-al-Fattah 'Inani: "We Have Sacrificed Quality for Quantity 
With Respect to the National Labor Force"; date and place not specified] 


[Text] "The development of the national labor force in terms of both quantity 
and quality, in a manner consistent with the ambitious development plans in 
the kingdom"--this is truly the primary and principal topic of this interview 
with Dr Husayn ‘Umar Mansur, the secretary general of the Labor Force Council. 
He spoke with us frankly and clearly about the means for achieving this de- 
velopment. By way of example only, he dealt with the lack of balance in the 
labor market, which has resulted from the fact that some young people have gone 
over en masse for some specializations without careful investigation of the 
choice, despite the pressing need for all specialities. He said, "We have 
sacrificed quality for the sake of quantity." He also spoke about disguised 
unemployment and the absence of precise plans for the labor force. He clari- 
fied the extent of the decline in the level of performance in the government 
apparatus. He added that our private sector is not performing its national 
tasks adequately. What he said as well is the subject of our interview today. 


[Question] Some planning experts think that there is an imbalance in the labor 
market that consists of the presence of a surplusin some specializations and 

a lack of personnel in others. We ask ourselves how it is possible to create 

a kind of balance in the availability of labor, in a manner consistent with 

the needs of national development. 


[Answer] The imbalance between the supply of labor and the demand for it is 
present even in advanced countries. It is not surprising to see it in the 
Kingdom of Saudi Arabia, which is characterized by rapid development and the 
dependence of its development projects on the most modern technology. Such 
technology requires specialized and rare workers, who need long, diverse, and 
centralized instruction and training. Moreover, it is no secret that we have 
not been engaged in training for a long time. We are a nation whose aim is to 
develop itself and break through into new productive fields. The quality of 
labor required for these fields has not been available before. This means we 
must try even harder to fill those gaps. There is no doubt that the Kingdom of 
Saudi Arabia is trying to meet the requirements of a large number of different 
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sectors that need most specializations and all kinds of skilled and unskilled 
workers. The kingdom is trying to prepare its national cadres through its 
system of education and training, in order to keep pace with the needs of 
development. The existence of an imbalance in the labor market at the present 
time is a result of the fact that some young people have been flooding into 
some specializations without carefully considering the choice. At the same 
time, there has been an urgent need for all specializations. With the gradual 
progress of development, there has turned out to be a greater need for other 
specialties. I believe that the matter of balance requires greater agreement 
between supply and demand. This process will be successful, but it will re- 
quire more time. The best solution is to carry out a review of the kingdom's 
need for the various scientific specialties and to direct the state's educa- 
tional and training facilities to accept student in these fields according to 
need. With God's help, this will happen in a review of the process of supply 
and demand for labor. This matter is the subject of serious study. 


I Agree With His Excellency the Minister 


[Question] In an interview with the magazine AL-YAMAMAH on 10 Rabi’ al-Awwal 
1404 AH [15 December 1983], His Excellency Shaykh Hisham Nazir stated that the 
number of male and female students in the kingdom's colleges of medicine was 
now 2,400, while the number of students in the humanities was 15,000. One 
must now ask where the correspondence in these ratios is. 


[Answer] The profession of medicine is necessary, but the establishment of 
colleges of medicine requires long and specialized preparation. It takes an 
even longer time to train doctors. Moreover, the problem of the inadequate 
creation and provision of the qualified cadres needed for all this is present 
all over the world. There is no doubt that medical instruction has made rapid 
strides in the kingdom, though the field is new here. The figure of 2,400 
mentioned by his excellency as being the number of students in the medical 
colleges will seem good if we compare the history of the establishment of the 
colleges of humanities and the colleges of medicine in the kingdom and the 
length of the period required to prepare their graduates. The number of 15,000 
mentioned by his excellency as being the number of students in the colleges of 
humanities is truly a high figure. However, there is still an urgent need for 
some departments in the colleges of humanities, though there is little accept- 
ance of them by the citizens. For example, there are the English language 
departments. There is no doubt that both sexes have come to have great inter- 
est in the colleges of medicine. This will cause the number of students there 
to jump even higher quickly. At any rate, a fundamental review is being car- 
ried out now in order to estimate the kingdom's needs for the various sepcial- 
izations, including medicine. In this way, there will be a balance between 
supply and demand in these specialties. 


We Have Sacrificed Quality for Quantity! 


[Question] To what extent has the required balance been achieved between the 
quantity and quality of the work force needed for the development plans? 
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[Answer] The process of development has required large numbers of workers in 
various specializations. A numerical balance between the supply and demand 
for workers has been achieved by bringing in workers and filling the gap this 
way. There is no doubt that the rapid pace of the development process has 
greatly contributed to sacrificing quality for quantity. Although we can cur- 
rently see a trend toward improvement in the quality of imported labor, we 
must take more care to see that quantity comes after quality. The kingdom now 
has almost 250 different institutes, centers, schools and colleges for train- 
ing. The goal of all of them is to improve the quality and increase the pro- 
ductivity of the national labor force. The system of importing labor and the 
studies done on it all have the goal of directing attention toward selecting 
incoming workers on the basis of quality, 


350,000 Employees 


[Question] From your point of view, to what extent has the state committed 
itself to providing work opportunities to the citizens? At the end of 1404 AH, 
what will be the magnitude of the local labor force working in various special- 
ties in the state's agencies? 


[Answer] There are labor opportunities in the Kingdom of Saudi Arabia for 
everyone who can work and wants to work, be it in the various government 
agencies or in the private sector. The problem is less one of creating work 
opportunities than of developing the productive capacity of the citizenry and 
diversifying their skills, so that the aforementioned imbalance will disappear. 
If we look at the size of the national labor force at work in the government 
apparatus, we will find that it amounts to about 350,000 employees. In addi- 
tion, about 100,000 citizens work for wages in the various state facilities. 


Yes...We Have Disguised Unemployment 


[Question] In a discussion of administrative development in the kingdom that 
was published in the newspaper AL-RIYAD last Safar, Professor 'Utham al—Ahmad, 
the deput chairperson of the Civil Service Council, said that we now have al- 
most 200,000 employees in the government's departments. He said as well that 
there is a disquised unemployment in the government bureaucracy. How do you 
comment on this? 


[Answer] In my opinion, the phenomenon of disquised unemployment is a fact in 
some government agencies. This might be due to the absence of a well thought- 
out, need-based distribution of workers in the state, for there is still a need 
for workers in some of the state's agencies. This makes it necessary to re- 
examine hiring in the government bureaucracy and create the required balance. 
This approach will eliminate the presence of this kind of unemployment in some 
state agencies and fill the gap in the others, which are suffering from a lack 
of cadres. 


There Is No Labor-Force Planning 


[Question] To what do you attribute the absence of precise labor force plans 
in the kingdom, especially in the government bureaucracy? 
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[Answer] Labor Force planning used to take place within the compass of the 
state's general plans, which had interlocking and large interests. This was 

a stage of development through which the kingdom had to pass in order to be 
able to carry out its various projects in the fields of roadways, construc- 
tion, basic utilities, etc. Naturally, the state did not neglect the matter 
of the labor force, and a large number of schools and universities were set 
up. I cansay that education in the kingdom has made great advances in compar- 
ison with many other countries of the world. The state is currently interest- 
ed in drawing up precise labor force plans for the kingdom. These plans will 
be calculated, studies and tabulated. The Labor Force Council was established 
to be the principal and primarily responsible planner with regard to labor 
force development and planning in the kingdom. 


That Is Not Correct 


[Question] Some experts in administration think that the absence of coordina- 
tion in terms of quantity and quality between the various educational sectors 
and the governmental and private sectors has made most of the national work 
force into consumers instead of producers. How correct is this view? 


[Answer] The development of the system of education in the kingdom is con- 
stant. I do not believe that there is an absence of coordination as you said. 
Coordination is continually being carried out by the specialized committees and 
councils that work to develop and raise the level of the country's human re- 
sources in the various fields, so that the work force will be more productive. 
However, it is desirable to increase coordination. As for the statement that 
most workers in the national labor force have become consumers instead of 
producers, I must reject it, since the workers are continually being trained 
in order to increase their productivity. Though there has been an increase in 
consumption, this is due to the large increase in individual income in the 
kingdom. 


It Is a Problem...and It Is Not a Problem! 


[Question] In your view, do the non-Saudi workers in the governmental sector 
pose a problem or not? How? 


[Answer] If there were not an urgent need to complete some kinds of work in 
the government bureaucracy, then there would be no non-Saudi workers in that 
sector. However, in my view, the problem has to do with the fact that these 
non-Saudi workers do some kinds of work in the government sector for which they 
are not actually required. 


Professional Neglect! 


[Question] As long as we are talking about the development of the national 
work force in terms of quantity and quality, how serious is the phenomenon of 
"professional neglect" for development plans in the kingdom? 
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[Answer] There is no doubt that professional neglect is a bad thing. It can 
have a negative effect on development plans. However, we can eliminate this 
phenomenon by taking the following steps: 


First: We must develop a sense of responsibility among the employees and make 
them feel that what they are doing is work of value for which they are respon- 
sible. 


Second: Those resonsible for employees must monitor them and punish them when 
they are the cause of work failing to be achieved in the desired fashion. 


Third: We must honor both materially and spiritually those employees who try 
hard and achieve superior results in their work. 


The Rule Is Correct...But?! 


[Question] A 100 percent correct administrative and economic rule is, "The 
right employee in the right place." To what extent has it been possible to 
apply this rule successfully, especially in the government sector? 


[Answer] "The right man in the right place" is a fundamental goal every 
official in the state must strive to achieve. This rule is basic. 


Though some may fail to adhere to it, the system for applying the civil 
service and the other regulations that govern these affairs are sufficient to 
achieve this goal. The matter does not require new legislation, but awareness 
and faithfulness in executing the rules and laws already on the books. 


I Admit It! 


[Question] The third development plan clearly admitted that the level of per- 
formance in the government bureaucracy had declined and that some administra- 
tive problems existed, such as centralization, boredom, and red tape, as well 
as other negative factorsinthe government bureaucracy. In you opinion, what 
appropriate solutions can eliminate these negative phenomena, as a means of 
developing the quality of the national labor force? 


[Answer] I believe that this phenomenon does exist. In my opinion, its solu- 
tion can be devised through a specialized, practical study that will determine 
the reasons for the problem and decide on a harsh and fundamental method capable 
of eliminating these problems in a scientific and acceptable manner. 


The Important Thing Is the Most Productive Elements 

[Question] Recertly, some have been demanding that the number of foreign work- 
ers be decreased. Will this be done at the expense of the development plans, 
or will the surplus workers for whom the kingdom has no need be eliminated? 
[Answer] My brother, the development plan is well thought-out. The amount of 


labor needed to execute it is already known. If the state did not want to 
execute the plans by using foreign labor from the various countries of the 
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world, it would not have drawn them up to begin with. There is no doubt that 
it is necessary to have local workers take the place of the foreigners. This 
is the practice all over the world. However, thisdoes not have to be done at 
the expense of the progress of the devleopment process along its predetermined 
path. Though there is a tendency to stop using some foreign workers, this 
should be done only when more productive personnel can be chosen. Thus, all 
the foreign workers should be here because we need them. As for the surplus, 
we must do without it. 


Yes...the Private Sector Is Shirking 


[Question] Many experts in economics agree that one of the biggest factors 
behind the failure to develop and prepare trained national cadres is the pri- 
vate sector, since it depends entirely on non-Saudi labor. How do you comment 
on this? 


[Answer] The private sector in the Kingdom of Saudi Arabia is no different 
from the private sector in any other country in its concentration on profits. 
There is no doubt that for this reason the sector has been ready to import 
personnel to fill its need for labor at prices that might be competitive com— 
pared to those offered by Saudi workers. However, one can say that the pri- 
vate sector in the kingdom has failed to carry its share of the responsibility 
for training the Saudi workers it needs. At any rate, we can see some signs 
that the private sector is interested in developing some Saudi personnel. 

This is becuase the sector has begun to be aware of the importance of develop-— 
ing its local work force, since these workers are better for it in the long 
run. Nothing illustrates this better than the fact that the sector recently 
took the initiative in establishing some private training institutes. More- 
over, it has been decided that new projects will be carried out in this area. 


The Ambitions of Development With National Labor 


[Question] It has become obvious that development ambitions in recent years 
have far exceeded the level of the national work force in terms of both train- 
ing and experience. We would like to ask if the national labor force has be- 
come capable of achieving current and future development ambitions. 


[Answer] As I have said, the country's development ambitions amount to the 
desire to have the kingdom's level reach that of the advanced nations in vari- 
ous fields in as short a time as possible. There isnodoubt that because of 
the magnitude and diversity of the projects, as well as their demands for 
specialized labor, it was necessary to import labor in order to achieve these 
plans. At the same time, the state is interested in developing its national 
work force, sothat the latter will be properly prepared to preserve and ad- 
vance the achievements of development. i believe that inthis way, it is pos- 
sible to confront the ambitions of development with local labor. 

















Education...Has It Developed the Work Force? 


[Question] To what extent have the various kinds of public education-- 
universities, technical training institutes, etc.--been linked to the needs 
of the development plans, especially in the area of developing the work force? 
From you point of view, has education succeeded in meeting these human needs? 


[Answer] As a general rule, public education is considered to be the founda- 
tion on which the individual and the nation are built. The kingdom has been 
concerned with public education and has given it priority. This is only 
natural. The kingdom has expanded education so much that the number of male 
and female students in its various schools, institutes, and universities 
reached about 2 million in 1404 AH. In the initial stages of development, 
there was a great need for workers on all levels and with all kinds of skills. 
The kingdom's ability to absorb graduates from all stages of public education 
was great. However, the directions of development have changed and some basic 
infrastructure and industries have been completed. Thus, a need has emerged 
for certain kinds of qualified, specialized personnel. This has focused in- 
terest on the way in which technical and vocational training can complement 
the role of public education. 


There is no doubt that the connection between public education and the train- 
ing institutes is organic. The various training institutes attract most of 
their students from among the graduates of one stage or another of public 
education, Thereis an urgent and continuing need for large numbers of gradu- 
ates of the various training institutes and specialized schools. We have 
begun to focus on this aspect. This sector has assumed concrete form rapidly. 
The link between the needs of development and the systems of education and 
training will gradually grow stronger, in accordance with the policies the 
Labor Force Council draws up and supports in the implementation stage. These 
policies will be executed by the concerned executive agencies in the General 
Organization for Technical Instruction and Vocational Training, as well as by 
other government agencies. 


It is worthwhile to point out here that the role of the private sector in this 
field has begun to grow. The state is working to encourage it. The Labor 
Force Council issued its recent decision to finance the board of directors of 
the General Organization for Technical Instruction and Vocational Training 
after issuing premits for the establishment of technical and training insti- 
tutes in the private sector. We hope that the private sector will undertake 
its vital role in this sector. 


We Need Non-Saudi Workers 


[Question] There isno doubt that the number of non-Saudi workers has begun to 
fall a great deal, to be replaced by trained local workers. Fromyour point of 
view, when will we finally be able to do without foreign workers? How long 
will it take? Is the elimination of foreign labor a goal in and of itself, or 
is the primary goal the realization of development aims? 




















[Answer] We still have a great need for those foreign workers whom the pro- 
cesses of development require. However, there are some foreign workers who 
are not qualified to perform some tasks. They have begun to be replaced by 
more capable workers. This is the goal behind developing and controlling 
foreign labor. There are foreign workers in most countries in the world. 

The big question is how we should develop our own labor force so that our 
workers will have all the positions in the fields in which they are nee“ed. 
The goal is always to improve the lot of the country and its citizens . rough 
the processes of development, even if the execution of our plans requires the 
use of foreign workers. 
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SYRIA 


BRIEFS 


PRESIDENT AL-ASAD'S HEALTH--Arab sources connected with the decision- 
making circles in Syria assert that Syrian President Hafiz al-Asad's 
physicians have stressed in the past 2 weeks the need for the president 

to go to Switzerland for urgent surgery. These sources have told AL- 
TADAMUN that the physicians have been so frank with the president that 

they warned him that delaying the surgery will pose numerous dangers to 
his life. However, the dangers preoccupying the mind of the president, 

say the same sources, are embodied in the intensifying struggle for the 
succession between the wings supporting Dr Rif'at al-Asad, the president's 
brother, and the wings supporting his opponents. Moreover, these sources 
believe that President al-Asad is currently suffering a lot from his health 
burdens and that he postponed his trip to Switzerland twice in the past 

2 weeks for fear that his absence will lead to further tension in internal 
conditions. [Text] [London AL-TADAMUN in Arabic No 59, 26 May 84 p 5] 
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AFGHANISTAN 


SOVIET INVASION OF PANJSHIR VALLEY 


Paris LE FIGARO MAGAZINE in French 26 May 84 pp 106-115 
[Article by Robert Lacontre: "They Crush a Valley to Kill One Man"] 


[Text] Soviets launch a massive offensive against the 
Afghan resistance. Our reporters met on the eve of battle 
with Ahmad Mas'ud, the most prestigious of the resistance 
chiefs. 


The Afghan Resistance 


Ahmad Shah Mas'ud (Mas'ud is his resistance name) is one of the most presti- 
gious chiefs of the Afghan resistance. He is thin and of average height; he 

has a hawklike nose and jet-black hair hidden under his wool turban. He is 

a Tajik, about 30 years of age and the son of a high-ranking officer in the 
former government. He was a student in the department of Sciences after leaving 
the French lycee in Kabul. He is a fierce and merciless combat leader. He has 
a mortal hatred of the "kafir,"' the infidel. He, along with his 4-5,000 Muja- 
hidin fighters, are taking the brunt of the present offensive in the Panjshir 
valley. "Amir," his followers call him as they kiss his hands. Our news pho- 
tographers came upon him at the onset of battle. 


But no one knows what has become of him in the last month. The Russians say 
they have captured him. Other word has it that he is dead. Might he just be 
wounded? Perhaps he is in hiding to avoid the steamroller made up of 1,000 
armored vehicles and tanks that the Russians have sent out for the seventh 

time along the 150 by 20 kilometer strip of land, a territory that was once 
fertile and is surrounded by impassable mountains 3-4,000 meters high. The 

Red Army iS now covering itself with glory by exterminating everything that 
moves: the fearless barefoot guerillas, and the 100,000 stone-age farmers who 
are fleeing in all directions to avoid genocide. Hundreds of armored heli- 
copters are making a shooting gallery of civilian populations and cattle 

and are dousing them with poison gas. The Soviet marshals are taking advantage 
of the power vacuum in the Kremlin, since Chernenko is very ill, and have deci- 
ded to finish off the resistance once and for all. They have implemented a 
scorched-earth policy. Dozens of heavy bombers, TU-16's and the ''Badger"' 
bombers, which are the equivalents of the American B-52 flying fortresses, 

have been making steady runs from Ashkhabad, the capital of Soviet Turkmenistan. 
They have been bombing blindly from high altitudes everything that moves in this 
ochre land that used to be dotted with lapis-lazuli. 
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After the air raids, 40,000 Russian soldiers (out of the 200,000 occupying 
Afghanistan) advance into the dead valley, while paratroopers of the II and 
III brigades land on the ridges bordering Nuristan, close to Pakistan, and 
catch the refugees in a vise. It is the final solution. 


Cave-Dwelling Soldiers 


It is a valley that is dead by day but shaken by death throes at night. As 

soon as the eerie countryside dims from pink to dark, shadowy forms arise and 
emerge from their holes. Cuave-dwelling fighters launch suicidal counterattacks. 
Out of the ground of completely destroyed villages phantoms arise, armed with 
Kalachnikov rifles captured from the enemy and with Molotov cocktails, and they 
rush upon the invader. They have destroyed more than 300 tanks, 200 trucks and 
about 50 helicopters on the ground. Mas'ud, the "lion of the valley," has 
already killed more than 500 Soviets and 200 Afghan communists. The Afghan 

army soldiers are deserting en masse. Mas'ud has lost about the same number 

of Mujahidin. A thousand civilians, women, children and old people, have been 
massacred. Neither side takes prisoners.* Abdul Hay, one of Mas'ud's adjutants, 
holes up in granite caves with about 100 of the faithful of all ages, from 15 to 
70. Another of his assistants, "Major Azim,'' 50 kilometers to the south, hides 
in a pipe 10 meters underground with about 30 parchment-skinned fundamentalists. 
Each of them has already killed with sidearms at least three Russian soldiers. 

A smell of gunpowder and blood stings your throat, because there are many wounded. 


The night soldiers, hiding like rats, are now changed into surgeons. They cut 
into the living flesh of their comrades to save them from death. Some were cut 
up last week. Others make prosthetic devices out of pieces of wood, their guns 
always within reach. Five times a day, in their dark hole where an oil lamp 
can scarcely be seen, "God's guerillas" prostrate themselves in the direction 
of Mecca, or as close as they can reckon it, after wiping their feet, chests 
and faces with mud from the cave to make their ablutions. "Allah aqbar! Allah 
aqbar! In the name of God the merciful and compassionate!" Youssef Ali, age 
15, trembles with fear and anguish. Blood-reddened tears flow down his thin 
cheeks. His teeth have been chattering for 3 days. He had disemboweled with 
his bayonet his first ''Russki,'' one scarcely older than he, age 20, blond and 
fair-skinned. At least four French doctors are in the zone. They will have 

to return before we can find out more about this. 


United in Resistance 


The large villages of Dashi-e-Asukhan and Dashi-e-Bolakhan have been completely 
burned down. The Russians have set up bases at Bozoka, Anawa and Rokha, with 

a bridgehead at Khenj. They are trying to control the passes at Kohistan and 
Andarab. Hand to hand combat has taken place at Ghazni and Charikar. Eight 

of the main provinces, Qunduz, Takhar, Badakhstan, Parwan, Baghlan, Kapisa, 
Kunar and Lagman, are in full revolt to give aid to Mas'ud's fighters. 





* In 1982 the Afghan resistance turned 10 Russian prisoners over to the 
International Red Cross, which took them to Switzerland. Only nine remain 
in Zugerberg prison, because one of them, young Yuriy Vashchenko, age 20, 
managed to escape and take refuge in the FRG. The Swiss government is 
very embarrassed. If the prisoners are returned now, they may be sent 
to Siberia or to firing squads. 
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The Afghan resistance in the field is made up of various groups and an equal 
number of tribes, which are divided into clans, subclans and families; they 

are more than 140 little armies, each fighting alone, but the "Afghan telephone" 
keeps them completely up to date on what is happening throughout the country. 
Andropov managed to obtain a short truce from Mas'ud in January 1983. The 
Russians used the truce to infiltrate the resistance movements and have several 
regional chiefs assassinated by KGB [Ministry of State Security] agents or by 
agents of the KGB's Afghan arm, the Khad. 


The Afghans used the respite to regroup their forces and collect food and amn- 
munition. The "Amir" then broke the truce by surprise, inflicting heavy losses 
on the less watchful occupation units. Bombs went off all over the large cities, 
even at the Soviet embassy in Kabul. Bloody ambushes took place in Mazar-e- 
Sharif, a Shi'ite region near the Soviet Union, and along the north-south route 
to the capital, where more than 500 Soviets were killed in the Salang tunnel. 

In Peshawar, Pakistan, the 20-odd resistance organizations, including Jam'iat-e 
Eslami, Mas'ud's, the Hezb-e Eslami, the Harakat party, and the Shi'ite 

group Setem-i-Melli finally coalesced to form a common front. 


Progressives, nationalists, fundamentalists, royalists and republicans put 
together a supply network to furnish food, arms, munitions and medicine to 

the most hard-pressed combat groups. The Wardak tribe joined in the west 

with the large Paktia tribe. The Wardak tribe numbers 45,000 fighters (we 
interviewed their chief, also named Wardak, in Paris); it is located east 

of Kabul, south of the great Buddhas of Bamyan. The Nuristani Shi'ite guerillas. 
who have Mongol features, descended from their crags to help the Sunni Tajiks, 
who speak Persian like their blood brothers in Soviet Tajikistan. 


A Dirty War 


Four years of a horrible war, one that has been almost forgotten in the West, 
has caused nearly a million dead among the Afghans, 15-20,000 among the Soviets, 
and 5 million refugees, 4 million in Pakistan and nearly a million in Iran. 

The total comes to 6 million out of a population of 17 million people. As in 
Vietnam and Angola, the dead of the occupying forces are put in plastic bags 
and returned in great secrecy to their country. Local Russian newspapers 
(forbidden to foreigners) list village funerals with no explanation. The 
people in the kolkhozes and factories know perfectly well what they mean. 


The propaganda is so intensive and exaggerated that no one believes it any more. 
The people think the deaths are needless, that it is a dirty war, and Ivan is 
wondering just what he is up to in the Afghan hellhole. Every Afghan death, 
every family exterminated, every "martyr'' is leaven for the resistance that 
includes all tribes, the same ones that in peacetime did not hesitate to fight 
for a water source, a head of cattle, for anything at all. 


Now the resistants are better organized. They are completely familiar with 

all the world's arms dealers. They are also getting weapons from other Islamic 
countries and some Western countries that supply them on the sly, and even 

from the Chinese. Transportation is the hard part. Caravans move only by 
night and are constantly changing their routes. By day they absolutely must 
find a place to hide, because the helicopters are always on the prowl. They 
have to avoid the oases, the wells too well known to the enemy, who often 
poisons them, and the minimines that are strewn onto passes that have to be 
crossed. 
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Here and there are fresh mounds of earth on which have been planted green flags, 
the color of Islam, and white flags, the color of mourning. They are new ceme- 
teries, the martyrdom of the Afghan people. The route leading to Ghost, southeast 
of Kabul, is also a big cemetery, but it is the Red Army's. It is strewn with 
steel carcasses, burned-out trucks and torn-up military vehicles. The ragtag 
guerillas had dug up the road and laid down a layer of tar. Russian tanks 

were literally glued to the road. At nightfall, the shadowy fighters doused 
them with gasoline. Pushtuns (40 percent), Sunni Tajiks (35 percent) and 
Shi'ite Hazaris (10 percent) have taken up arms massively against the invader 
from the north. They are fighting today with as much fire and fury against 

the Russian enemy as they did against the British enemy in the last century. 


Fighting Priests 


So all is not going for the best for the Red Army, and the government of Babrak 
Karmal is incapable of imposing Marxism-Leninism on the Afghans, especially 
Since rivalry is increasing between two opposing communist factions, the Parjam 
(flag) and the Khalq (people). The Pathans (Pushtuns from Pakistan) are even 
supplying volunteers to their neighboring cousins. The Mohmans, a tribe of 
40,000 members living on both sides of the border, is taking advantage of the 
Pakistani army's lack of control and is aiding the Afghan resistance. The 
Situation is not so clear among the Baluchis, who straddle the border with 
Iran, Afghanistan and Pakistan. Communism has made sizeable inroads there. 


Soviet agents have taken advantage of tribal quarrels to infiltrate in force. 

They are supported by the sons of middle-class and feudal officials who have 

gone to school in the West. In the final analysis, the Baluchis are separatists 

in all three countries. The government in Islamabad is the most threatened by 

a schism that would allow Moscow to set up a people's republic under its domination. 


There are also Turkmen, Uzbeks (Tajiks, as we have seen) and a few Kirghiz, 
the same as those who, with the Kazakhs, make up the five Moslem republics of 
the USSR. They have 60 million people, or 80 million, as the king of Morocco 
recently told me, which make them the largest colonial empire in the world. 
Nobody knows exactly what they think, while these peoples know perfectly well 
what is happening on the other side of the Amu Darya border river, known to 
the ancients as the Oxus. 


Before the war there were 15,000 mosques in Afghanistan; half of them have 
been burned down. There were 100,000 mullahs, who are now 100,000 fighters, 
armed priests who preach holy war. The atheistic Marxist bulldozer will have 
trouble in conquering them, unless it exterminates them all. Thousands of 
Mas'uds are emerging from adolescence and learning the art of war. The 
fabulous mountains of the Hindu Kush echo’ with the call to prayer five times 
a day. Night falls, and the peaks take on pastel colors out of a Michaud 
painting. 


Now the warriors of God rise up from their hiding places and go down to do 
battle with the enemy. 
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IRAN 


STEEL COMPLEX OPERATION FORECAST FOR 1988 
Tehran KEYHAN in Persian 26 Jun 84 p l 


[Article: "Mobarakeh Steel Complex to Begin Operations by 1988 with a 
Production Capacity of 2.4 Million Tons of Sheet Steel"] 


[Text] Esfahan - Operations by Iranian contractors are underway to install the 
180 thousand ton steel framework for the Mobarakeh Steel Complex. At the head 
of this year's planning for this complex is the equipping of factories and 
relieving probable deficiencies in this area. Engineer 'Erfanian, chief 
construction engineer for the Mobarakeh Steel Complex, announced this in an 
interview. He added: At this time, using Esfahan's three iron foundries and 
the cooperative efforts of the Ahvaz Steel Complex and Pars Machinery, 
Operations to install the steel framework have begun. 


He then noted that a clear policy has not yet been adopted due to the lack of 
information on equipment installation capabilities in operation in the 
country. He said: Formulation of this policy will occur when complete 
information on domestic capabilities is available, as well as familiarity with 
foreign companies; then if there are no contractors in the country, depending 
on the importance of the work, all installation could be assigned to foreign 
contractors, and if the capability of doing the work exists within the 
country, only consultation from foreign contractors would be used. He then 
expressed the hope that during the first half of the year 1363 [March 21 1984 
- March 20 1985] a full policy for the complex with respect to the 
installation of facilities would be approved by the nation's officials. 


The chief construction engineer for the Mobarakeh Steel Complex mentioned the 
complex's 52 billion rials in credit. He said: Of this amount, 26 billion 
will come from the national planning sector, the remainder from cigarette 
taxes enacted by the Majlis. He then noted that this year's plan calls for 
the pouring of 250 thousand cubic meters of concrete, and that the complex's 
entire credit budget of 48 billion rials for last year has been used. He 
Said: According to the planning schedule, as of the end of last year 120 
thousand cubic meters of concrete should have been poured, and 80 percent of 
that task was done during this period. Progress on excavation work was 102 
percent. 
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He then said that the plan is behind schedule because of delays on the foreign 
Side due to plans not being ready, machinery malfunctions in the complex, and 
the method of carrying out the project, which is being done by a mixture of 
government trustees, contractors, and cooperatives. He said: During the year 
1362 [March 21 1983 - March 20 1984] we were able to secure contracts for 90 
percent of the construction and concrete work, and those contractors have 
begun working. 


The chief construction engineer for the Mobarakeh Steel Complex mentioned the 
Signing and implementation of automation contracts, and their direct revival 
and the procurement of cash credit for them from the petroleum production 
Sector. He said: Of all the contracts to complete the Mobarakeh Steel 
Complex, only the 400 kilovolt electric power station remains to be signed, 
and in view of the preliminary steps that have been made, this contract will 
also be signed within the next few months with the help of the Tavanir 
Company. 


He then referred to the production of sheet steel from 3 tenths of a 
millimeter to 16 millimeters in thickness at the Mobarakeh Steel Complex. He 
Said: In view of the country's industrial consumption, the government of the 
Islamic Republic has made special resources available in order to get this 
unit operating. 


In conclusion, on the basis of a five-year plan, he mentioned the year 1367 
[March 21 1988 - March 20 1989] as the year the complex would go into 

operation. He said: When this complex is in use, two million 400 thousand 
tons of sheet steel will be produced. 
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